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Could Chinese prices stabilise on
exports demand?

What will be the impact of expected Q1
destocking on prices in EU?

Will falling skelp prices lead to a decline
in tubular pricing in the US?

Will buyers be found for distressed
China billet cargoes?

How crucial is the Chinese real estate
sector for the steel market?

Iron ore to continue under
pressure in 2022
Iron ore prices are expected to remain under pressure in 2022 after their rally ended and
values collapsed to levels below previous forecasts, says Fitch Solutions. The research firm
is consequently revising down its iron ore price forecast for 2022 to $90/tonne from $130/t.

Chinese demand for iron ore stemming from the country's V-shaped economic recovery and
the government's major stimulus plan in supporting the construction industry peaked in the
first half of 2021. This happened with the peak seasonal activity for the construction sector in
May-June, and China's energy crunch that resulted in declining steel production – and
therefore iron ore demand – starting in June.

“While China's energy crunch has started to ease and production curbs on steel are also being
lifted gradually, we do not expect the strong demand impact that had stemmed from stimulus
to return in 2022 as construction projects reach completion and the pipeline of new projects
lessens, with the Chinese Government focusing on tightening credit lines,” Fitch Solutions
says in a report seen by Kallanish. “Additionally, we see rising risks to the Chinese property
market and thus iron ore demand from the construction sector, following Evergrande’s
financial difficulties.”

If Evergrande’s difficulties spark contagion for other Chinese property developers, iron ore
demand would be further hampered. Evergrande has also been trying to sell its existing
inventory of properties at a discount in an attempt to raise funds to meet its obligations. This
could result in lower property prices and restrict developers’ ability to buy metals used in
construction.

Moreover, since a large part of local government revenue used for infrastructure spending
comes from land sales, this situation could hamper steel demand in the coming years.

Lastly, “additional regulations on credit and local government spending are likely to come into
effect following Evergrande’s fallout, dampening the outlook for construction and metals
demand for the coming 3-5 years,” Fitch Solutions says.

On the supply side, improving production growth from Brazil and Australia has started to
loosen tight iron ore supplies on the seaborne market, though Vale will take longer to return
to pre-Brumadinho dam collapse capacity levels, the firm continues.

“We expect prices to remain pressured into 2022 as supply improves and demand growth
slows. That being said, we do expect that most of the downward movement is now behind us,
and prices should not collapse in 2022 from current levels as they did in 2021,” it concludes.

Index 58% 62% 65%
W-o-w %
Change -7.21% -3.94% -4.79%

19 Nov 64.58 91.07 106.38

18 Nov 64.57 90.00 105.35

17 Nov 64.61 90.39 105.72

16 Nov 62.91 88.63 103.99

15 Nov 61.82 86.79 102.29

Average 63.69 89.38 104.75

11 Nov 62.89 87.93 103.26

10 Nov 68.76 93.83 110.44

10 Nov 69.02 92.66 109.66

9 Nov 69.43 93.48 111.10

8 Nov 73.11 97.32 115.63

Average 68.64 93.04 110.02

Issue: 47-21 | Date: 23 Nov 2021

Iron ore volatility
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Global Overview
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Middle East:CIS:

Click here to view this map online
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• Iron ore tries to rebound after fall
• Chinese steel domestic and

export prices down
• Diverted Chinese billet cargoes

depress ASEAN markets

• Demand for fossil-free steel in
EU starts

• Italian rebar market silent
• New EU waste shipments

proposal

• Hot-rolled prices continue to fall, by
$30/st

• Plate pricing rises by $80/st
• Falling skelp prices sparks concern

in energy tubulars market

• Egypt books billet imports after
duty removal

• Chinese offers depress MENA
HRC market

• Saudi mills confirm supply cut

• CIS billet diverted from China
seeks new buyers

• CIS pig iron loses out to Brazil in
US
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Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1725/ €1495

Premium: Kallanish Steel Weekly US$ 2450/ €2150

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 8-9 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly.

Please choose your option below:

Option 1: Standard KSW US$ 1500

Option 2: Premium KSW US$ 2100

Payment type:Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date:

Phone:

Email:

Name on card:

Card number:

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.
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Word of the week

Contact

A group of commodity steel shapes that consist of rounds,
squares, flats, strips, angles, and channels, which
fabricators, steel service centers and manufacturers cut,
bend and shape into products. Merchant products require
more specialized processing than reinforcing bar.

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Germany
t: +49 304280 2034

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 609 216 0640

Kallanish - Singapore
t: +65 9766 8157

General Enquiries:
www.kallanish.com
info@kallanish.com

Social Media:

Merchant Bar

Copyright 2021 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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