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How is the Chinese steel market
reacting to a fresh Covid wave?
PAGE 4
Will the imported scrap offers come down
in India amid downfall in bookings?

How are European steelmakers
reacting to spiralling energy costs?

Will scrap pricing in the US continue to
increase this month?

Where will Russian mills divert sales
amid EU ban?

Can Russian mills find suitable demand
for their production domestically and in
the global market?

Global stainless sector suffers
from nickel price jump, LME
trading halt
The London Metal Exchange (LME) halted on 8 March trading of nickel on all its venues
following an unprecedented rise in its three-month nickel contract to over $100,000/tonne.

Nickel prices had risen 90% to $55,000/t on 7 March, before reaching $101,365/t during night
trading into 8 March. This price then dropped to over $80,000/t prior to trading opening, when
an LME special committee decided to suspend trading.

The previous historical peak for nickel prices on the LME was $51,800/t in May 2017. Prices
on the Shanghai Futures Exchange (SHFE) also rose to all-time highs, opening the day
trading at CNY 228,810/t ($36,266/t) on 8 March.

Heightened geopolitical tensions as a result of the war involving the world’s third-largest
supplier of nickel are now sending shockwaves through global nickel markets, and
consequently, to end-users such as the electric vehicle (EV) and steel industries.

According to Rystad, Russia accounted for nearly 13% of total global nickel mining capacity
last year, compared to Indonesia’s 34% and the Philippines’ 15% shares. It produced 283,000t
of nickel (metal weight) in 2020, which is 11.27% of global nickel output, the consultancy adds.
Russian nickel miner Nornickel said earlier this week the “geopolitical situation” has not
affected its production and sales. The company has pledged to continue its investment plans
to expand capacity and meet increased demand coming from the EV industry. It intends to
produce 205,000-215,000t of nickel this year, and had previously forecast a mild 42,000t
surplus in 2022 – prior to the Russian invasion of Ukraine.

In addition to the uncertainty created by the ongoing war in Ukraine, the market was shaken
by the impact of the price surge on some key players in the market, such as Chinese
Tsingshan Group, holding long positions on nickel.

Tsingshan had been building up nickel shorts over the past few months in response to the
gradual increase in production, as the company expected nickel prices to fall as a result of its
higher supply. Market rumors said that its short nickel orders of as much as 100,000-200,000t
had to be covered and that there was not enough cash to cover a margin call.

STAINLESS PRODUCERS
The jump in nickel prices and consequent LME trading halt quickly impacted the stainless
steel markets globally.

Acerinox, one of the largest stainless steel groups globally, says it has decided to temporarily
stop melting at its Spanish mill located near Algeciras. Globally, the company is also stopping
new order intake, sale of stocks and purchases of raw materials to assess the volatile market
situation.

In a release the company notes that other stainless steel suppliers are doing the same and
that Acerinox prefers for the market to normalise or stabilise before fully restarting commercial
activities.

"We cannot allow that the jump impacts our purchasing price of nickel and scrap; we also
cannot allow that these lift the prices of our final product (they would duplicate), with the risk
of breaking the market," says Acerinox Group chief executive Bernardo Velazquez.
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Index 58% 62% 65%
W-o-w %
Change 6.75% 7.76% 7.03%

04 Mar 128.81 149.51 180.04

03 Mar 127.60 150.92 181.97

02 Mar 124.39 143.18 172.47

01 Mar 123.53 142.90 170.96

28 Feb 117.33 136.20 164.26

Average 124.33 144.54 173.94

11 Mar 133.22 151.89 182.05

10 Mar 133.31 155.58 186.12

09 Mar 133.15 155.91 186.08

08 Mar 132.63 157.80 188.31

07 Mar 131.29 157.64 188.33

Average 132.72 155.76 186.17
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Global Overview

Asia:Europe:Americas:

Middle East:CIS:

Click here to view this map online
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• Covid hits Chinese steel market
sentiment

• Iron ore corrects
• Japanese scrap prices move up

• All EU prices jump dramatically
• Acerinox stops EU production

and new offers
• British Steel hikes section prices

• HRC pricing in the US increases
by $120/st

• OCTG, plate, rebar markets in
the US anticipate rising prices

• US domestic scrap prices rise by
nearly $200/gt during March

• Pig iron prices surge amid CIS
absence

• EU to ban Russia-origin ferrous
imports

India:
• Indian imported scrap offers

surge
• Indian HRC to rise further on

costlier feedstocks
• Russia sanctions to impact steel

production costs in India

• Turkish scrap could correct
• Turkish rebar demand firms
• China steps up GCC HRC

market presence

https://production.kallanish.com/en/weekly-steel/heat-map/


Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1900/ €1640

Premium: Kallanish Steel Weekly US$ 2740/ €2400

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 10-12 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly.

Please choose your option below:

Option 1: Standard KSW US$ 1900

Option 2: Premium KSW US$ 2740

Payment type:Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date:

Phone:

Email:

Name on card:

Card number:

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.
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Word of the week

Contact

Sheet steel coated with a mixture of lead and tin. Terne
principally is used in the manufacture of gasoline tanks,
although it also can be found in chemical containers, oil
filters, and television chassis.

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Spain
t: +34 910 062 451

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 412 626 7487

Kallanish - Singapore
t: +65 9766 8157

General Enquiries:
www.kallanish.com
info@kallanish.com

Social Media:

Terne

Copyright 2022 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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