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G0 This week:

China stimulus firms 2024 steel
outlook, iron ore anticipates
excitement

Steel supply and demand is in balance towards the end of the year, with global EAF-based
production having been curtailed as Chinese exports increased this year, while expectations
for Chinese stimulus are firming sentiment into 2024, according to Cargill Metals managing
director Lee Kirk.

Over 100 million tonnes fewer of scrap were consumed this year globally excluding China, but
with no resulting downward pressure on scrap prices. This has prevented EAF mills from
increasing their margins and ramping up steel production. China has meanwhile exported 19
million tonnes of steel more on-year so far in 2023, with the year expected to end at 25mt up
on-year.

The Chinese market is “starting to get excited about 2024,” Kirk said during last week’s Capital
Markets Update hosted by Cargill partner and iron ore miner Rana Gruber. “Sentiment is
starting to shift. What we haven’t yet seen is a real increase in demand. We are in a situation
where iron ore prices are starting to improve to the kind of highs we’ve seen in the last 24
months but largely because of expectations.”

Last week Kallanish KORE 62% Fe index touched $132.60/t CFR Qingdao, the highest level
registered since June 2022. The latest rally of iron ore prices should secure an overall
average price for iron ore close to $120/t CFR, more or less in line with the average level
recorded in 2022.

“If we get a continuation of the stimulus rhetoric that turns into a real demand increase and we
come out of Chinese New Year with stronger demand, then | think we have a very positive
outlook for next year,” Kirk added during his presentation.

The risks to this outlook are two-fold. The words around stimulus may not really turn into real
demand, and the US may end up with some form of recession, he continued.

As for future low-emission steelmaking, although there is still uncertainty over the cost of
producing hydrogen, the cost of coal-based production will simultaneously increase due to
carbon taxes and reduced coal production. On the other side, green premiums are being
established to account for the delta in steel, said Cargill customer and sustainability lead Leon
Davies.

Davies continued, “We’ve seen, anecdotally, green steel traded, which is not green steel of
the future but mass balanced green steel where steelmakers lower their overall carbon
footprint by, say, 5% and then sell 5% of their steel as mass-balanced green steel ... You've
seen this trading in the market at around €150/tonne [premium] but with limited liquidity and
transparency. But you’re also seeing clear established green premiums in some of the new
green steel projects for the future as well. So, you're getting both a cost impact on traditional
steelmaking and a green premium for low-carbon steelmaking of the future.”

I<allan|s'.h

CHINA STEEL
INTELLIGENCE®™=»

€hina Steelntelligence is a monthly report put together by our expert team of
analysts based in Shanghai. The reportisfilled with market information, charts
and graphs, and supplied in PDF with an excel statistical supplement.
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» PAGE 3
Will Chinese steel prices continue
recovery despite weak fundamentals?

» PAGE 5
Will Russian semis be allowed into
Europe beyond October 20247

» PAGE 6
When can US infrastructure spending
translate to higher steel consumption?

» PAGE 7
Will new EU sanctions hit Russian
pig iron supply into EU?

» PAGE 10
How is crude steel production
performing in China?
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For Subscription & Other Enquiries:

CALL

UK: +44 7874 008654
Spain: +34 637 018 130
Singapore: +65 9766 8175
Bulgaria: +359 896 266 305
USA: +1 920 253 8934
Shanghai: ~ +86 150 2141 6087
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https://www.kallanish.com/en/china-focus/china-steel-intelligence/
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© Asia: China

Fundamentals slow steel price

recovery
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By: Tomas Gutierrez, Editor Asia - Steel
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

* Supplied in PDF
* Pricing Table

. . * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 2125 - 10-12 pages

> Premium: Kallanish Steel Weekly US$ 3150 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 2125
[ ] Option 2: Premium KSW US$ 3150

Your details: Payment type: [] Pay by invoice
[] Pay by credit card

Name:
Job Title:

Credit Card: [ ] Amex
Company: [] Mastercard
Address: ]
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[ ] Ihave read and agreed to the Kallanish Terms and Conditions.
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U Word of the week
Case Hardening

This is a method of heat treatment which increases the hardness of the surface of low carbon
steels, while leaving a softer interior which is tougher and more fracture resistant. The hardness
is usually achieved by dissolving either carbon or nitrogen in the surface layer of the steel.
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PACEFIES

O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 920 253 8934 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Spain Shanghai, China t: +65 9766 8157 Social Media:

t: +34 910 062 451 t: +86 182 1728 2941
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Copyright 2023 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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