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BY TOMAS GUTIERREZ

TABLE 1. SUPPLY AND DEMAND

POLITBURO SIGNALS
WEAKER STIMULUS

China’s Politburo meeting at the end of July has set the tone for economic policy in the second half of the
year. It ruled out stronger large-scale stimulus, although some policy support will be necessary just to keep
the economy ticking over. Hopes of another boom, like that seen after the first wave of Covid, seem
unfounded.

There are some important policies which could help to support steel demand however, including in real
estate and consumer goods. Production cutbacks meanwhile are also increasing. So far, these are mainly
market driven but policy-led shutdowns are also coming down the line. The balance could be a modest
recovery in mill profits despite continuing weak demand. Limited stimulus and economic crisis however
mean we need to revise lower our demand forecasts from the start of the year.

Every quarter, China’s top leadership, the Politburo, meets to discuss the economic situation and policies.
The latest meeting was especially closely watched as China’s downturn this year has triggered hopes of
further massive credit injections. The Politburo is aiming to strike a balance between meeting unrealistic
growth targets through aggressive stimulus and risking future growth, or holding back in favour of future

2021 Jan-Jun 2022 Y-o-y 2022 Outlook Y-o-y

Official Crude Steel Output 1,033 527 -6.50% 983 -5.00%
Apparent consumption 943 476 -6.89% 891 -5.70%
End user demand 946 443 -8.06% 891 -6.00%
Source: Kallanish. Million Tonnes

FIGURE 1. STEEL PRODUCTION AND DEMAND 2019-2022

Source: Kallanish. Million Tonnes
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If you found this China Steel Intelligence interesting please let us know, we would love to hear from you. Please send your feedback to the

editorial team: editorial@kallanish.com No distribution is permitted without the prior consent of Kallanish. To find out about multiple user

accounts or corporate subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or

material provided by Kallanish is entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative

consequence of use of information or material by you or anyone else.

CONTACT KALLANISH

Do you want to keep reading?
SUBSCRIBE TO THE KALLANISH CHINA STTEL INTELLIGENCE REPORT

China Steel Intelligence is a monthly report put together by our expert team of analysts based in Shanghai. If you
are already a subscriber to KallanishSteel you qualify for an additional discount. The pricing options for 12 month
subscriptions are available below.

Option 1: CSI US$ 4000
Option 2: CSI, KallanishSteel Subscriber Rate US$ 3400 SAVE 15%
Option 3: CSI + KallanishSteel Bundle US$ 6415 SAVE 15%

Every month you will receive: PDF Report, Excel statistical supplement, 20-25 pages, Supply and demand
forecasts, End use sector data, Trade data, Macro economic overview.
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