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G0 This week:

Iron ore could hit $90/t by year-
end

Kallanish Consulting Services’ lan Roper foresees strong supply growth pulling iron ore prices
back down towards $90/tonne by year-end.

He said at Thursday’s Kallanish Asia Steel Markets 2023 event in Ho Chi Minh City that iron
ore market tightness will fade in the second half of 2023.

According to him, seaborne iron ore supply fell by 50 million tonnes in 2022. However, supply
may grow by as much as 60mt this year, driven by volume recovery out of Brazil, India, and
potentially Russia and Ukraine.

He also noted that Chinese iron ore output fell over 10% or 25mt last year, while iron ore
imports were also lower year-on-year, helping to keep the market relatively tight despite
declining steel output.

With no more Covid-19 constraints, Roper forecasted China iron ore supply could recover by
as much as 40mt in 2023, especially with price incentives being so high over the first half.

He also noted that Chinese scrap supply should surge this year, while electric arc furnace
production may also recover more than blast furnace output globally, hindering iron ore
consumption growth. These two trends should contribute to iron ore price weakness through
H2 2023.

Having said that, Roper says that iron ore will continue to hold at elevated levels as steel mills
raise output into their traditional peak season in April/May. Iron ore prices are back at highs
not seen since June 2022, at over $120/t.

With Chinese steel production restrictions and strong steel margins coming through, Roper
concluded that widening grade spreads will be seen as the year progresses.

The last time iron ore prices moved down to as low as $90/t was briefly in October and
November 2022, before the start of the latest recovery rally.

Iron ore prices in China remain above $120/t
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Is Chinese steel demand preparing
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Will Indian mills achieve higher
domestic HRC prices?
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Will April coils availability in Europe
be impacted by the latest accidents
at BFs?
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For Subscription & Other Enquiries:

CALL

UK: +44 7874 008654
Spain: +34 637 018 130
Singapore: +65 9766 8175
Bulgaria: +359 896 266 305
USA: +1 920 253 8934
Shanghai: ~ +86 150 2141 6087

EMAIL

General info@kallanish.com
Editorial editorial@kallanish.com
Sales sales@kallanish.com

www.kallanish.com
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@ Global Overview

Americas:

Sheet prices soften in the US
US plate, rebar markets begin to
heat up

Scrap pricing outlook weakens
for April

KEY
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India:

Indian mills consider hiking
domestic HRC offers

Indian imported scrap offers fall
Pakistan imported scrap offers
fall amid slowed steel demand

Europe:

. Two ArcelorMittal BF damaged
by accidents

. European scrap prices look down

. German rebar suppliers try to
raise offers
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CIS:

. CIS billet drops further
. CIS HRC faces slow Turkish
demand, strong competition
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Asia:

Chinese iron ore up
Chinese steel demand still
uncertain

Weak domestic demand hits
Vietnamese HDG

P Click here to view this map online

Middle East:

Turkish scrap bookings die down
again

Turkish longs exporters reduce
prices further

GCC HRC buyers observe
further price drop
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EARLY BIRD RATE EXPIRY
BOOK & PAY BY 5TH APRIL

Book now and pay €1000 1o guaraniee your

place at (his event al a greal price.
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This event will pm\'ld steel participants from
the whole supply chain with a unique
opportunily to come together and discuss
L?l obal scrap, DRI and HBI market trends.
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SUPER EARLY BIRD RATE EXPIRY
BOOK & PAY BY 5TH APRIL

Book now and pay $750 1o guaraniee your
place al this event al a great price.
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
. * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 1900 - 8-9 pages
> Premium: Kallanish Steel Weekly US$ 2740 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 1900
[ ] Option 2: Premium KSW US$ 2740

Your details: Payment type: [] Pay by invoice
[ ] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[] Ihave read and agreed to the Kallanish Terms and Conditions.
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T Word of the week
Drawing

This a process whereby the shape and/or dimensions of rolled steel sheet
or long product, such as bar, wire or tube, are altered. In the case of steel
sheet, drawing takes place in a press to change the sheet from a flat to a
shaped profile. Drawing is generally, but not exclusively, a cold working
technique as it is usually conducted at room temperature.
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EUROPE STEEL
MARKETS

16-17 May 2023

the Netherlands

BOOK
NOWL 48 hours to book & pay to secure the early bird rate!

O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 920 253 8934 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Spain Shanghai, China t: +65 9766 8157 Social Media:

t: +34 910 062 451 t: +86 182 1728 2941
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Copyright 2023 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or

material by you or anyone else.
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