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Will the domestic supply shortage 
offset the imported HRC surplus in 
India?

Can European scrap prices recover 
despite the weak sentiment of 
Turkish market?

Will US steel demand and pricing 
rebound by September? 

Will new Turkish fiscal measures 
further delay Turkish market 
recovery?
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When will US OCTG prices reach 
bottom?

Can the latest coking coal prices 
recovery support Chinese steel 
prices further?

Scrap market pins hopes on 
fourth quarter after a 
challenging first part of the year
Unfavourable conditions prevail in the recycled steel market, with hopes for improvement 
resting on the last quarter of the year, says Bureau of International Recycling (BIR) Ferrous 
Division president Denis Reuter.

Positives could come from effective economic stimulus measures in China, a confident 
economic policy from the Turkish government and an end to the cycle of interest rate hikes by 
large central banks, Reuter notes in BIR’s latest Ferrous Mirror.

“A mild winter and tax incentives prevented an energy crisis in Europe; the Chinese economy 
has been recovering more slowly and hesitantly than hoped; a banking crisis in the USA and 
Switzerland did not escalate, as feared, into a global financial crisis; and there has been an 
unprecedented tightening of monetary policy by central banks and a gradual decline in 
inflation,” Reuter says of the first half-year.

After a satisfactory first quarter for scrap, Q2 saw increasingly clear signs of slowing steel 
demand, weak industrial data and a continued depressed real estate market dampening 
Chinese sentiment. Chinese steel output nevertheless still rose 1.6% on-year in January-May, 
with Chinese exports also growing and pressuring international steel prices, Reuter observes.

The eurozone optimism seen at the beginning of the year seems to have given way to a 
greater sense of reality, Reuter notes. Production expectations have weakened further, order 
books have become much thinner despite the recovery in May, and the build-up of inventories 
has not yet come to an end. Energy-intensive industries were hit particularly hard, with their 
output 12% lower than a year earlier.

Turkey’s steel industry lost its competitiveness in the international steel market given the 
uncertainties created by the energy crisis, the impact of the Ukraine conflict on the supply 
chain and economic instability exacerbated by February’s earthquake. The outlook for the 
third quarter remains subdued in view of the multiple problems. 

“The Turkish government faces a mammoth task: the necessary reconstruction of the areas 
destroyed by the earthquake requires substantial investment, and this is happening at a time 
when spending cuts and a move away from low interest rates are urgently needed to get a 
grip on inflation and the massive devaluation of the Turkish lira,” Reuter comments.

The trend of the Kallanish index for Turkish HMS 1/2 scrap prices confirms the words of 
Reuter. During the first quarter prices recovered to reach the 2023 peak at slightly above 
$460/t CFR Turkey. Q2 and Q3 have been charachterized by decreasing prices, with a 
stabilisation in May and June. At above $350/t CFR Turkey prices remain significantly above 
the average levels registered during the pre Covid-19 years, but the latest negative record 
registered in June 2022 at some $325/t CFR Turkey could well be in sight during Q3 if the 
market continues to remain uncertain.
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Scrap prices in Turkey at 2023’s lowest point

Click here to view this graph online

https://www.kallanish.com/en/prices/details/Scrap-price-turkey-cfr/?start_date=01%2F01%2F2018&end_date=21%2F07%2F2023&currency=1&unit=5&id_price_id=294&price_2=&price_4=&price_1=&price_3=&price_5=&averaging_frequency=
https://www.kallanish.com/en/prices/list/ferrous/price-spreads/italy-stainless-hrc-stainless-crc-spread/
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• Metinvest pushes forward plan 
for new plant in Italy with Danieli

• Benelux scrap prices remain 
under pressure

• EU importers rapidly use HRC 
quotas

• Coking coal recovery lifts 
Chinese steel prices

• Vietnamese HRC market picks 
up

• Iron ore prices slightly down

• US HRC price slips as sources' 
assessments diverge

• US plate prices hold, Nucor 
Brandenburg fired up

• US OCTG market source 
predicts pricing bottom

• Weak sentiment impacts Russian 
billet prices

Middle East:
• Turkish scrap falls again
• Turkish HRC prices drop as 

buyers hold off
• HRC quotes to GCC become 

limited

India:
• India withdraws HRC offers amid 

supply shortage
• Pakistan scrap picks up amid 

inventory shortage
• Bangladesh mills reduces their 

bulk scrap bids

https://www.kallanish.com/en/weekly-steel/heat-map/


Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1900

Premium: Kallanish Steel Weekly US$ 2740

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 8-9 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map 

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly. 

Please choose your option below:

Option 1: Standard KSW US$ 1900

Option 2: Premium KSW US$ 2740

Payment type: Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date: 

Phone:

Email:

Name on card:

Card number: 

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.
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Contact
If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Spain
t: +34 910 062 451

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 920 253 8934

Kallanish - Singapore
t: +65 9766 8157

General Enquiries: 
www.kallanish.com
info@kallanish.com 

Social Media: 

Copyright 2023 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate 
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is 
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or 
material by you or anyone else.

Word of the week

This is a heat treatment technique which is used on certain forms of stainless steel, as well as certain non-
ferrous metals like aluminium, nickel and titanium. The technique, often called age hardening, increases the 
strength and hardness of the metal. At the end of the heating period the metal is cooled using air, oil or water.

Precipitation Hardening
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