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TABLE 1. SUPPLY AND DEMAND

WILL CHINA HAVE TO RIP UP
ITS TARGETS?

China had entered 2021 with a plan to deal with the slowing economy and ensure stability. Even as it
announced its targets in early March however, the world was changing. Covid in China and the Russian
invasion of Ukraine have made achieving those targets much more difficult. Nevertheless, the targets set
the direction of travel for this year and are already having a material impact on the steel industry.

Further impacts could be coming, in particular in terms of stimulus and trade. There is no longer such a thing
as a normal year, but without doubt this year will thrown a number of new challenges at the industry.

China’s Two Sessions political meetings in March set the policy tone for a difficult year. China’s government
is facing an impossible balance between reforming the economy and ensuring stability, and is caught
between reacting to Covid and the economic slowdown, and focussing on the political process of finalising
the leaders for Xi Jinping’s third term as Party Chairman. The balance set is already altering China’s
medium terms goals, though policies are likely to shift regularly over the coming years, which are likely to
throw up numerous new challenges, as well as many familiar ones. The government work report, the last to
be delivered by outgoing premier Li Keqiang, and renewed plans for the steel industry contain a number of
shifts that will impact markets.

2021 Jan-Feb 2022 Y-o-y 2022 Outlook Y-o-y

Official Crude Steel Output 1,033 158 -10.00% 1,016 -1.60%
Apparent consumption 943 146 -9.29% 913 -3.10%
End user demand 946 108 -2.24% 913 -3.50%

Source: Kallanish. Million Tonnes

FIGURE 1. STEEL PRODUCTION AND DEMAND 2019-2021

Source: Kallanish. Million Tonnes
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If you found this China Steel Intelligence interesting please let us know, we would love to hear from you. Please send your feedback to the

editorial team: editorial@kallanish.com No distribution is permitted without the prior consent of Kallanish. To find out about multiple user

accounts or corporate subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or

material provided by Kallanish is entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative

consequence of use of information or material by you or anyone else.

CONTACT KALLANISH

Do you want to keep reading?
SUBSCRIBE TO THE KALLANISH CHINA STTEL INTELLIGENCE REPORT

China Steel Intelligence is a monthly report put together by our expert team of analysts based in Shanghai. If you
are already a subscriber to KallanishSteel you qualify for an additional discount. The pricing options for 12 month
subscriptions are available below.

Option 1: CSI US$ 4000
Option 2: CSI, KallanishSteel Subscriber Rate
Option 3: CSI + KallanishSteel Bundle

Email: sales@kallanish.com
Email: sales@kallanish.com

Every month you will receive: PDF Report, Excel statistical supplement, 15-20 pages, Supply and demand
forecasts, End use sector data, Trade data, Macro economic overview.
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