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Why are Chinese longs prices firming
and flats weakening?

Can NW European coil prices hold?

Will US scrap pricing bounce back from
September’s losses?

Will China continue Middle Eastern
billet buying spree?

How is increased volatility impacting
ASEAN steel markets?

2022 could bring lower
prices, new imbalance
between supply and
demand
The last few weeks have been characterised by a general slow-down of steel and raw material
prices globally. Some areas, such as North America, continue to hold firm at very high levels,
but most regions of the world saw prices correcting from the record levels registered earlier
this year. Going forward the rating agency Moody's expects this correction of prices to
continue.

A worldwide supply/demand imbalance for steel will return through 2022, and steel prices will
gradually decline towards their historical averages from the unusual highs of 2021, says
Moody’s.

“Steel demand will ebb as buyers replenish inventories, stimulus spending wanes, and
consumers return more widely to spending on experiences as vaccinations become more
widespread,” the credit rating agency says in a report. “Steel supplies will continue to increase
as well, with productivity improving and new capacity coming online in certain parts of the
world.”

Steel prices will settle higher than their historical levels in 2021-22 as demand increases for
scrap and metallics, and as the steel sector's competitive dynamics improve with consolidation
in some regions.

A quicker-than-expected economic recovery and the replenishment of inventories in 2021
created a temporary dislocation of supply and demand. Meanwhile, consumers used stimulus
funds, unemployment payments and discretionary dollars to purchase goods rather than pay
for experiences that the coronavirus and pandemic measures made largely unavailable,
Moody’s points out.

Iron ore prices will meanwhile move gradually towards their $70-$80/tonne average levels of
2016-19 beyond 2022. Tight supply will keep prices above their historical norms through 2022,
but prices have retreated from their peaks earlier in 2021 as supplies have increased and
demand growth decelerates.

Restrictions on steel production in China limit future demand growth for iron ore. Margin
compression of Chinese steel producers is leading to higher use of lower-quality iron ore for
now. The spread between 65% Fe and lower-grade 62% Fe iron ore has narrowed from record
levels earlier in 2021, but remains high at nearly $30/t.

“Despite this short-term effect, we expect high-grade demand to remain firm, since the lower
impurity levels of 65% Fe support steel production with lower emissions,” Moody’s observes.

Metallurgical coal prices are expected to stay robust in 2022 on steel industry strength, but
earnings will taper by the fourth quarter of 2022 amid tougher on-year comparisons.

“An eventual resolution of trade issues between Australia and China will start to normalise
prices, even in the US, where met coal producers have exploited that dispute by exporting coal
to China, and key reference prices on the East Coast remain elevated,” Moody’s says. US
miners will see a significant expansion in earnings and cash flow in the second half of 2021
and 2022 after a difficult 2020.

SAMPLE

Index 58% 62% 65%
W-o-w %
Change -3.67% -8.03% -5.56%

17 Sep 99.97 113.36 136.32

16 Sep 101.85 117.52 140.49

15 Sep 106.26 126.36 148.79

14 Sep 106.96 127.69 150.00

13 Sep 109.00 131.00 151.90

Average 104.81 123.18 145.50

10 Sep 109.51 132.49 153.10

9 Sep 107.19 130.84 151.66

8 Sep 106.97 131.37 151.91

7 Sep 109.93 137.45 157.75

6 Sep 109.72 133.23 153.57

Average 108.66 133.07 153.59
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Global Overview

Asia:Europe:North America:

Middle East:CIS:

Click here to view this map online
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• Iron ore down
• Chinese longs recover
• Global weakness of flats market

impacts Chinese sentiment

• AST to be sold to Arvedi
• EU coil prices looking down
• German scrap correct further

• US flat prices hold steady
• Skelp continues to boost line pipe

pricing
• Expectations diverge for October’s

scrap trading in the US

• Turkish scrap buying slows after
spree

• Turkish rebar quotes rise despite
weak demand

• Iran joins China billet import party

• CIS billet market buoyed by
China demand

• China books CIS slab

https://production.kallanish.com/en/weekly-steel/heat-map/
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Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1725/ €1495

Premium: Kallanish Steel Weekly US$ 2450/ €2150

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 8-9 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly.

Please choose your option below:

Option 1: Standard KSW US$ 1500

Option 2: Premium KSW US$ 2100

Payment type:Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date:

Phone:

Email:

Name on card:

Card number:

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.
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Word of the week

Contact

Colour coated or prepainted steel, or prepaint, is used to
describe steel coil that has been coated in paint, powder
or film while being applied in a continuous process prior to
it being cut and shaped. It provides a durable uniform
surface finish, and can be an alternative to conventional
post-manufacture painting of steel parts.

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Germany
t: +49 304280 2034

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 609 216 0640

Kallanish - Singapore
t: +65 9766 8157

General Enquiries:
www.kallanish.com
info@kallanish.com

Social Media:

Colour Coat

Copyright 2021 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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