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KORE 62% Fe / Qingdao CFR USD/t  

W-o-w avg change                  +4.29%  

   

13 Sep 2019  $      97.34 high 

12 Sep 2019  $      97.25  

11 Sep 2019  $      94.32  
10 Sep 2019  $      92.02  

09 Sep 2019  $      92.01 low 

Average  $      94.59  

   

06 Sep 2019  $      90.27  

05 Sep 2019  $      90.84  

04 Sep 2019  $      90.96  

03 Sep 2019  $      90.17 low 

02 Sep 2019  $      91.28 high 

Average  $      90.70  
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Last week the Turkish scrap price index reached a new three years low, falling to below 
$240/tonne cfr Turkey. The last time such a low level was registered was in October 
2016, just as the market began to recover after a big drop in the previous two months. 
Now the situation is very uncertain and the low price level and the recovery in Chinese 
steel prices might indicate that the bottom of the cycle has been reached. Lower demand 
in the market for scrap however is not helping any sudden price recovery. 
 
As Turkish prices suffer, US and European domestic indexes are also coming under 
strong pressure and are at the lowest levels seen so far in 2019. “We started the year 
with $310/t delivered in Mid-West, now prices are below $220/t. The price of the material 
in our stocks are much higher than customer’s bids. Our loss is increasing day by day,” a 
scrap trader in the US said this week. 
 
EUROPE VOLUMES ALSO UNDER PRESSURE 
Following the sharp falls recently seen in scrap prices, European collectors have begun 
to balk at the current levels of yards’ buying prices. 
Scrap yards in Benelux, which had already decreased their purchasing prices for HMS I/
II 80:20 to €185-190/t ($204-209/t) cfr last week, have lowered them by another €5-10/t 
this week. This due to price pressures coming mostly from their export customers. Some 
yards have indeed lowered their prices to €165-170/t cfr but are having difficulty in 
supplying scrap, as the collectors have not yet agreed this price level. For scrap 
collectors in Europe, today’s adoptable price for HMSI/II 80:20 appears to be standing at 
€175-180/t cfr. 
 
“Following the sharp price drops, we have already seen significant decreases in the flow 
of scrap. When a yard in Amsterdam lowered its price to €165/t cfr last week, the flow 
has completely stopped. I am not sure if current price levels are sustainable,” a 
European-based scrap yard explains. 
 
SCRAP COMPANIES TAKE A HIT 
Major scrap processor Sims Metal Management Limited has confirmed that it expects its 
first-half financial results (July-December 2019) to be negatively impacted by the 
downturn in both scrap prices and demand.  
 
"… steel mills in early September materially reduced their scrap purchases, and also 
their outlook for scrap purchases," says ceo Alistair Field. The demand reduction has led 
to a steep fall in prices and currently these are below "… the level at which it is economic 
for a number of our suppliers to gather and sell scrap. Alternatively, some suppliers may 
choose to sit on inventory until the price recovers, " Field adds in a note sent 
to Kallanish. 
 
"While it is not possible to predict the duration of these very low prices and poor liquidity, 
history shows that the scrap market tends to mean-revert, so we expect it will recover 
over the medium term.  What I can say however, is that there will definitely be an impact 
on our first-half result and I am expecting the outcome to be materially lower than the 
prior corresponding half year.  We are seeing signs of falling volumes at these prices so 
we will need to carefully manage the volume versus margin trade-off.  It is too early to 
say whether this continues to impact our second half.  When the market recovers, it often 
does so very quickly," Field continues. SCRAP PRICE CFR TURKEY   

Click here to download this chart and/or access the data  
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Word of the Week 

Reheat Furnace 

Reheat furnaces are used to ensure that partly worked steel, which has been 
allowed to cool, arrives at its next processing stage at the optimum 
temperature. The furnace heats metal ingots, billets and blooms in order to 
bring them to the temperature required for hot-working.   
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