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Can Chinese prices surge more
beyond fundamentals?

Will European steel demand this year
surpass 2019 levels?

Will US sheet mills reduce downtime to
keep up with strong demand?

Will scrap surpass $500/t?

Will EU scrap increases continue into
June?

Pig iron prices yet to reach new
record levels, unlike scrap and
iron ore
The sleepy CIS merchant pig iron trade has been stirred up with just one sale in the past week,
when a trader sold a very long position to a buyer in Latin America. Meanwhile both Turkish
scrap and Chinese iron ore reached new all time records last week.

A 30,000-tonne cargo was contracted by a Peruvian buyer for June loading, at $550/tonne fob
Black Sea. The lower-than-apparently-workable price level reflects the length of the position,
which was taken in January, according to market participants. The renewed rise in freight rates
is also likely to have contributed to the gross deal value, they add.

Although CIS suppliers are currently absent from the market due to holidays, offer indications
remain at last week's wide range of around $570-630/t fob, depending on volume, destination
and quality. In the absence of bids, offers to the US are perceived at around $590-610/t cfr,
while Mediterranean buyers are facing around $600/t cfr as a tradable price for regular basic
pig iron (BPI).

With domestic US scrap increases at a maximum of around $20/t for obsolete grades, there
is expected to be ongoing resistance to book CIS material at the offered levels. The US was
not heard to have booked any pig iron in the past week, and the situation is only likely to
change if competition for purchases, for example from China, increases.

The prospect of China entering the market imminently is thin, however, despite iron ore
exceeding $200/t cfr on Thursday and prices for other products moving up, but it is not
completely ruled out.

CIS suppliers are aware of this, and, considering the iron ore dynamic and the country's
direction to continue reducing hot-end production, are likely to stick to their offers for now.
"When China enters the market, it sweeps pretty much all there is to buy," one participant
observes. Thus far, India is offering to China and the US, at around $550-560/t fob, up around
$10/t on last week, but the pandemic resurgence is clouding sales opportunities, amid non-
delivery concerns, traders note.

CIS availability may also become an issue considering roaring domestic steel trade in Russia.
The pig iron not used in steel production to satisfy continuously strong demand for semi-
finished, flat and now long steel in domestic and export markets, can be offered on short lead
times at attractive prices.

Meanwhile, Brazil appears to be sticking to offers at $570-580/t fob, and looking at a wider
geographical pool of buyers, to include the eastern hemisphere. Mediterranean buyers are
understood to be exploring Brazilian supply, sources note, so sales may be expected in the
coming week.
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Index 58% 62% 65%
W-o-w %
Change 4.08% 4.13.% 3.75%

7 May 172.64 204.59 238.45

6 May 171.93 202.26 236.22

5 May 179.42 190.23 224.48

4 May 176.86 189.37 223.60

3 May 175.81 188.25 222.32

Average 175.33 194.94 229.02

30 Apr 170.19 185.11 219.36

29 Apr 170.16 186.00 220.22

28 Apr 168.3 187.04 220.93

27 Apr 168.00 190.03 221.81

26 Apr 164.17 186.19 219.72

Average 168.16 186.87 220.41
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Scrap Turkey vs CIS pig iron
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Global Overview

Asia:Europe:North America

CIS: Middle East:

Click here to view this map online
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• Iron ore above $200/t
• Thai steel consumption continues

to increase
• Chinese export markets silent

• Eurofer lifts demand outlook
• Eu scrap prices jump
• ArcelorMittal raises coil prices

again

• US sheet prices continue upward
• Rising skelp pushes pipe prices up
• Scrap pricing expected to settle firm

• CIS billet quietens on holiday
• CIS slab supply remains tight

• Turkish scrap explodes
• Turkish rebar exporters report

busy sales
• Turkish HRC buyers feel high

price pinch

https://production.kallanish.com/en/weekly-steel/heat-map/
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Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1725/ €1495

Premium: Kallanish Steel Weekly US$ 2450/ €2150

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 8-9 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly.

Please choose your option below:

Option 1: Standard KSW US$ 1500

Option 2: Premium KSW US$ 2100

Payment type:Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date:

Phone:

Email:

Name on card:

Card number:

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.

SAMPLE
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Word of the week

Contact

Annealing is the term used to describe the process of
restoring metal to its desirable properties after rolling and
forging once it has been heated. In steel, the process is
mostly used on cold rolled products – predominantly
sheet, but also wire.

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Germany
t: +49 304280 2034

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 412-657-2925

Kallanish - Singapore
t: +65 9766 8157

General Enuiries:
www.kallanish.com
info@kallanish.com

Social Media:

Annealing

Copyright 2021 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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