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G0 This week:

Market optimism deflates in
April

Ferrous prices headed south across the board throughout April as China’s much-anticipated
post-zero Covid-19 demand rebound did not materialise. Meanwhile, the European market
optimism seen in the first quarter fizzled out and concerns grew over a recession in the US.
In Turkey it became clear that post-earthquake reconstruction would not start in the near term
and the market is practically frozen until after May’s elections.

Iron ore prices were hit at the start of the month by another crackdown by China's National
Development and Reform Commission on price speculation. This was followed by a spate of
production cuts at Chinese steel mills as domestic steel prices dropped amid weak demand.
While the KORE 62% Fe price started April at $123.74/tonne cfr China, it ended the month at
$106.63/t. A day earlier, on 27 April, it had slumped to $106.61/, its lowest value since
December.

Scrap prices also tanked. Beginning the month at $439/t cfr Turkey for HMS 1&2 80:20, they
dropped progressively to conclude April at $401/t, their lowest level since early January.
Domestic demand was paralysed by a pause in investments in the run-up to Turkey’s
elections taking place on 14 May. Global demand for Turkish steel remained subdued amid
slowing economic activity, and Turkish mills struggled to be competitive against lower-cost
competition. The continued lira deterioration and problems securing financing amid depleted
foreign exchange reserves also hampered Turkish scrap import business.

Even northwest European hot rolled coil prices, which had been rising consecutively since
early November, saw a turning point in April as first-quarter market optimism faded. They
started the month at €855/t ex-works and then dropped by €10/t after Easter to end the month
at €845/, despite the continued impact of blast furnace outages at ArcelorMittal Dunkirk and
Gijon, coupled with Acciaierie d’ltalia’s low capacity utilisation. In early April, ArcelorMittal sent
a letter to its customers informing that delivery times for orders already placed will be delayed.
Following a period of restocking in Q1, stockists’ demand nevertheless faded in April as end-
user customers downstream refused to accept price hikes.

Indian HRC exporters, meanwhile, who in the past have been able to rely on strong domestic
demand during periods of low export activity, suffered in April from a subdued market at home.
Coupled with deteriorating global market sentiment and reduced chances of selling in the
European market amid increased competition there, Indian mills were mulling the possibility
of shutdowns, as they did at this time last year. Indian HRC prices were assessed in early April
at $782.50/t fob India, dropping to $742.50/t to end the month.

Some commentators expect the market to improve in the second half of the year, but it
remains to be seen given the current negative sentiment globally. In its April short-range
outlook, worldsteel revised up its 2023 global steel demand forecast to 2.3% growth,
compared to its 1% growth projection made in October. However, it said persistent inflation
and high interest rates in most economies will limit the recovery.

Raw material prices correct in March/April 2023
@ KORE 62% Fe / Qingdao CFRUSD/t ~ @HMS 1&2 80:20 / Turkey CFR USD/Dmt

657.50 USD
600.00 USD
500.00 USD
400.00 USD

300.00 USD

200.00 USD

81.12USD
03 Jan 2022

15Apr2022 12 Jun 2022 09 Aug 2022 05 Oct 2022 02 Dec 2022 29 Jan 2023 08 May 2023

» Click here to view this graph online

Issue: 18-23 | Date: 09 May 2023

» PAGE 3

Is the Chinese steel market
bottoming out?

» PAGE 4

Will Indian HRC mills further drop
offers to compete in the export
market?

» PAGE 5

What will be the impact of falling
European scrap prices on finished
steel?

» PAGE 6

Will US scrap prices fall during May's
trading?

» PAGE7

How far will scrap prices fall?

» PAGE 10
How have ArcelorMittal performed in
Q120237

e g - n e
BE ] "o

e -h .- e

For Subscription & Other Enquiries:

CALL

UK: +44 7874 008654
Spain: +34 637 018 130
Singapore: +65 9766 8175
Bulgaria: +359 896 266 305
USA: +1 920 253 8934
Shanghai: ~ +86 150 2141 6087

EMAIL
General
Editorial

info@kallanish.com
editorial@kallanish.com
Sales sales@kallanish.com

www.kallanish.com

© Copyright Kallanish 2023

Page 1
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@ Global Overview

Americas:

. US scrap's outlook continues to
affect other markets

. OCTG prices fall by $200/st in
May

0 US plate prices decline slightly,
by $10/st

KEY

l Strong
' Weak

India:

U Indian HRC offers plunge in
export, domestic market

. Indian scrap importers eye
further downfall

. Pakistan imported scrap offers
witness a sharp downfall

Europe:

. ArcelorMittal to restart Dunkirk
BF in June

. European scrap prices fall

. NW EU wire rod prices down

KALLANISH STEEL WEEKLY
GLOBAL SENTIMENT MAP

CIS:

. CIS pig iron subdued between
holidays
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Asia:

Chinese steel prices seen
bottoming

Thailand extends Brazil, Turkey,
Iran HRC AD

Chinese steel demand up

P Click here to view this map online

Middle East:

Turkish scrap falls below $400
Turkish rebar comes under
further pressure

GCC HRC buyers await China
holiday return
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
. * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 1900 - 8-9 pages
> Premium: Kallanish Steel Weekly US$ 2740 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 1900
[ ] Option 2: Premium KSW US$ 2740

Your details: Payment type: [] Pay by invoice
[ ] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[] Ihave read and agreed to the Kallanish Terms and Conditions.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Visa :
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Signature: Date: I
I

© Copyright Kallanish 2023 Page 3



Issue: 18-23 | Date: 09 May 2023

|<allan|shSteélWeek‘;;;/:;é:" Q\ ‘SAM P i__’

U Word of the week
Body in White

Body in white refers to the stage in automotive design
or automobile manufacturing in which a car body's sheet metal
components have been welded together. This process occurs
before painting and before moving parts have been added. Both
hot and cold rolled steel coil, most or all of it galvanized, is used to
fabricate the parts that make up the body in white.

EUROPE STEEL MARKETS 2023
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" BOOK NOW

16-17 May 2023 /" FOR
Amsterdam, the Netherlands

.......................................................................................................... \ GROUP DISCOUNTS
AVAILABLE

LAST CHANCE TO REGISTER !
O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 920 253 8934 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Spain Shanghai, China t: +65 9766 8157 Social Media:

t: +34 910 062 451 t: +86 182 1728 2941
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Copyright 2023 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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