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What will be the impact on the EU
market of new Q1 safeguard
allocations?

Can European mills lift rebar
transaction levels?

What is the impact of heavy rains on
Brazilian mines and mills?

Has the scrap rebound peaked?

Who had the upper hand in the latest
EU long-term coil contracts
negotiations?

European HDG market up on
trade limitation and sentiment
Last week the European HDG market showed that trade barriers continue to have an
important role in driving market sentiment. European suppliers increased their offers,
supported by the issues created by safeguard measures as well as the ongoing anti-dumping
investigation on Turkish and Russian imports into the continent.

ArcelorMittal, for example, announced to customers the decision to lift cold rolled and hot-dip
galvanized coil offers for all new European orders. This is the first price increase of 2022 and
is still being processed by the market.

The increase is reported by sources to be €30-50/tonne ($34-57).

It is understood the new reference offer level for Germany and northern Europe for HDG
would be €1,160/t ex-works base. This offer level is some €55/t above the latest transaction
level assessed by the Kallanish northern European HDG index at the end of December.

In southern and Eastern Europe, offer prices are expected to be slightly lower than in northern
Europe, but the increase will still be implemented for new offers.

According to Kallanish indices, European CRC and HDG prices reached their peak in August
2021 at €1,300/t ex-works and above. At the end of the third quarter and during Q4 2021,
transaction levels lost some €200/t from the peak, but in December sentiment picked up again
and all coil indices stabilised or corrected slightly up.

The European hot-dip galvanized coil import market is heating up for many reasons, including
the fact that most import opportunities are now closed for the first quarter due to exhausted
safeguard quotas, while the upcoming anti-dumping decision could impact Q2.

During the first days of January, European importers of HDG exhausted most safeguard tariff-
free quotas for HDG in the 4a sub-group (not for automotive). Indian quotas were fully used,
as were "other countries" quotas of over 400,000 tonnes.

The "other countries" 4a quotas were filled mainly with Russian and Turkish material. The
countries are being investigated for potential anti-dumping measures by the European
Commission and sources in Turkey believe provisional measures could be imposed by end-
March at as high as 20%, meaning new imports will become virtually impossible.

"The HDG import market in Europe is a mess and from Q3 we should also see some volumes
arrive from Vietnam that will use available quotas," a trader shares. "European mills clearly
have the upper hand for the coming months thanks to the total use of safeguard quotas in Q1
and upcoming AD measures.”

In addition to HDG 4a quotas, Chinese HDG 4b quotas have also been fully used during the
very first days of January, putting further pressure on the market for auto sheet.
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SAMPLE

Index 58% 62% 65%
W-o-w %
Change 2.88% 3.24% 5.06%

26 Nov 69.81 99.57 114.96

25 Nov 71.50 101.24 116.61

24 Nov 71.58 101.85 117.18

23 Nov 67.94 96.89 111.84

22 Nov 64.67 92.11 107.33

Average 69.10 98.33 113.58

07 Jan 99.39 129.25 154.62

06 Jan 99.57 129.72 154.94

05 Jan 96.30 124.78 148.69

04 Jan 94.63 121.83 144.98

03 Jan 94.10 120.79 142.01

Average 96.80 125.27 149.05

26 Nov 69.81 99.57 114.96

25 Nov 71.50 101.24 116.61

24 Nov 71.58 101.85 117.18

23 Nov 67.94 96.89 111.84

22 Nov 64.67 92.11 107.33

Average 69.10 98.33 113.58

14 Jan 100.18 129.49 156.79

13 Jan 100.27 130.32 157.71

12 Jan 100.32 131.17 158.72

11 Jan 98.04 127.52 154.39

10 Jan 99.16 128.14 153.80

Average 99.59 129.33 156.29
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North European HDG transaction prices struggle to recover

Click here to view this graph online

https://www.kallanish.com/en/price-spreads/spread-details/turkey-billet-angle-bars-spread/
https://www.kallanish.com/en/steel-prices/price-details/hot-dipped-galvanized-steel/
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Global Overview

Asia:Europe:North America:

Middle East:

Click here to view this map online
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South America:

https://production.kallanish.com/en/weekly-steel/heat-map/
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Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1725/ €1495

Premium: Kallanish Steel Weekly US$ 2450/ €2150

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 8-9 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly.

Please choose your option below:

Option 1: Standard KSW US$ 1500

Option 2: Premium KSW US$ 2100

Payment type:Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date:

Phone:

Email:

Name on card:

Card number:

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.

Issue: 2-22 | Date: 18 January 2022
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Prices to watch:

In the news this week:

HRC / China
FOB
USD/t

Rebar / China
FOT

Warehouse
CNY/t

Billet / Manila
CFR
USD/t

0% 0% 0%

Asia
Data undermines nervous
Chinese steel market

SAMPLE
Issue: 2-22 | Date: 18 January 2022

By: Tomas Gutierrez, Asia Editor
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Prices to watch:

In the news this week:

HRC / N
Europe Ex-
Works EUR/t

HMS 1/2
Scrap (80:20) /
Rotterdam

Rebar / Italy
Ex-Works
EUR/t

+5% +3%European rebar suppliers try to
lift prices, but market uncertain

-3%
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By: Emanuele Norsa, Europe Editor

Europe

Rebar in Europe tries the rebound

Click here to view this graph online

https://www.kallanish.com/en/price-spreads/spread-details/turkey-billet-angle-bars-spread/
https://www.kallanish.com/en/steel-prices/price-details/Rebar-Europe-exworks-eur/
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Prices to watch:

In the news this week:

US HRC
USD/s.ton

US CRC
USD/s.ton

US OCTG
P110

USD/s.ton

-5% 0% 0%

Americas

Brazilian miners partially restart
production affected by heavy
rains
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By: Todor Kirkov, Steel Journalist
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Prices to watch:

In the news this week:

HMS 1/2 scrap
CFR Turkey/

USD/t

Billet FOB
Black Sea/
USD/t

Rebar FOB
Turkey/
USD/t

1% 5% 0%

Middle East & CIS

Turkish scrap rebound seen
peaking, CIS billet revives

SAMPLE
Issue: 2-22 | Date: 18 January 2022

By: Adam Smith, Global Editor - Steel
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Price Movement
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Price Spreads

SAMPLE
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Most advanced: Turkey Billet - Angle Bars

Click here to view these spreads online

Click here to view this graph online

Click here to view this graph online

Most declined: Italy Stainless HRC - Stainless CRC

https://production.kallanish.com/en/price-spreads/
https://www.kallanish.com/en/price-spreads/spread-details/italy-stainless-hrc-stainless-crc-spread/
https://www.kallanish.com/en/price-spreads/spread-details/italy-stainless-hrc-stainless-crc-spread/
https://www.kallanish.com/en/price-spreads/spread-details/turkey-billet-angle-bars-spread/
https://www.kallanish.com/en/price-spreads/spread-details/turkey-hrc-welded-tubes-spread/
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By: Christian Koehl, Steel Journalist
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Word of the week

Contact

Natural mineral containing less than 30% iron. It is the
primary ore used in blast furnaces.

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Germany
t: +49 304280 2034

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 412 626 7487

Kallanish - Singapore
t: +65 9766 8157

General Enquiries:
www.kallanish.com
info@kallanish.com

Social Media:

Taconite

Copyright 2022 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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