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BY TOMAS GUTIERREZ

TABLE 1. SUPPLY AND DEMAND

CHINESE STEEL DEMAND TO
REBOUND, POST-COVID

China’s opening up to Covid and the resulting mix of optimism and chaos has complicated forecasts for the
new year. Kallanish expects however that 2023 will see a recovery from a weaker-than-expected 2022. The
recovery will reverse some of the economic restructuring achieved over the last 18 months, but not to the
extent that it goes against our long-term forecasts.

The short-term outlook for the coming month is another matter. China’s demand recovery is likely to be
concentrated even more than usual in the period just before and just after high summer.

2022 was broadly in line with forecasts
Last year was full of ups and downs. Our forecasts for the year remained intact however. The biggest
differences were that steel demand generated by real estate fell more quickly then we had expected, the
white goods sector demanded a little more than expected, and fewer cars were sold. The drop in automotive
demand came as zero Covid, stalled household income and the slower economy hit consumer sentiment.
The white goods sector managed to escape this however through production subsidies and a greater
reliance on exports. The real estate crisis was marginally deeper than we had assumed. Instead of demand
falling by around 4.9% we think steel demand from the sector fell around 5.7% last year. The chart below
shows the variance from our forecast and the key drivers.

Source: Kallanish. Million Tonnes

FIGURE 1. STEEL PRODUCTION AND DEMAND 2019-2022

Source: Kallanish. Million Tonnes

2021 Jan-Nov 2022 Y-o-y 2022 Outlook Y-o-y
Official crude steel output 1,033 934 -1.58% 1,016 -1.60%
Apparent consumption 943 841 -2.87% 913 -3.10%
End user demand 946 847 -1.79% 913 -3.50%
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If you found this China Steel Intelligence interesting please let us know, we would love to hear from you. Please send your feedback to the

editorial team: editorial@kallanish.com No distribution is permitted without the prior consent of Kallanish. To find out about multiple user

accounts or corporate subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or

material provided by Kallanish is entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative

consequence of use of information or material by you or anyone else.

CONTACT KALLANISH

Do you want to keep reading?
SUBSCRIBE TO THE KALLANISH CHINA STTEL INTELLIGENCE REPORT

China Steel Intelligence is a monthly report put together by our expert team of analysts based in Shanghai. If you
are already a subscriber to KallanishSteel you qualify for an additional discount. The pricing options for 12 month
subscriptions are available below.

Option 1: CSI US$ 4000
Option 2: CSI, KallanishSteel Subscriber Rate US$ 3400 SAVE 15%
Option 3: CSI + KallanishSteel Bundle US$ 6415 SAVE 15%

Every month you will receive: PDF Report, Excel statistical supplement, 20-21 pages, Supply and demand
forecasts, End use sector data, Trade data, Macro economic overview.
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