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1 This week:

Outlook for 2024 coking coal
prices remains strong but below
2023 average

Australian fob coking coal spot prices tumbled during the week ended 15 December as weak
steel mill margins pressured values.

Kallanish assessed premium hard coking coal at $304.87/tonne fob Australia, plunging
$27.88/t from $332.75/t fob the previous week.

On the Singapore Exchange, Premium Coking Coal Futures for January settled at $324/t fob
on Friday, down $3/t from $327/t fob a weak earlier.

A Singapore-based trader reveals that India-based JSW Steel sold 75,000 tonnes of
Goonyella C/ Caval Ridge on Thursday for 15-24 January laycan at $305.1/t to Mitsubishi
Corp RtM.

Citing globalCOAL, a Singapore-based trader shares that a bid was heard at $310/t for
75,000t of Peak Downs for January laycan. Meanwhile, there were bids at $305/t, $330/t and
$335/t respectively for 40,000t Peak Downs/ Saraji / Goonyella for January laycan.

“The big drop was expected as steel mills were not ready for such a high coking coal price,”
says an India-based trader. According to him, steel mill margins remained thin. He thus
foresees the market staying rangebound.

A China-based analyst concurs coking coal is under pressure due to low steel mill profitability.
He notes the macroeconomy in China remains weak. Supply in China has normalised as the
mining accident-affected coal mines have restarted their activities, he adds.

According to him, the domestic coking coal market was previously boosted by the mining
accidents and safety inspections that dragged down production, and furthered the anticipation
of more stimulus measures.

An Australia-based trader, however, opines that spot availability is tight, due to lower
production across most metallurgical coal mines. “Railing is slow due to wet weather. Load
ports are facing huge queues and hence vessel berthing delays,” he says, adding that these
factors will continue to support coking coal prices.

“That is why whenever global miner BHP comes with spot cargo, it is bought at high prices.
As besides BHP, most other Australian coking coal producers supply on a long-term contract
basis,” he concludes.

OUTLOOK
Fitch Ratings last week increased its coking coal price forecast.

The rating agency says coking coal assumptions for 2023-2024 have been hiked to reflect
year-to-date prices and higher production costs.

The new price forecasts for coking coal stand at $290/tonne and $210/t for 2023 and 2024,
respectively, up from previous forecasts of $250/t and $190/t. Meanwhile, price assumptions
for 2025 and 2026 remain unchanged at $180/t and $170/t, respectively.

The higher forecast takes into account the increased production costs of hard coking coal, as
well as seaborne supply disruptions due to adverse weather conditions. Demand from the
steel industry, particularly in China, is meanwhile likely to be sustained.

The average 2023 price of coking coal according to the Kallanish index has been somewhat
above $290/t FOB Australia.
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Are Chinese steel markets entering in a
wait-and-see mode until the end of
Chinese New Year celebrations?

» PAGE 5
How much more can European scrap
prices recover?
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When will economic recovery spread to
all steel segments in the US?
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Have scrap prices peaked?
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a»n
L)

e N

“r
me

‘e
"mn

e
-

For Subscription & Other Enquiries:
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USA: +1 920 253 8934
Shanghai: ~ +86 150 2141 6087

EMAIL
General
Editorial
SEIES

info@kallanish.com
editorial@kallanish.com
sales@kallanish.com
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Important Note:

The last Kallanish Steel Weekly report
of the year will be published on
December 19th, and the first issue of
2024 will be published on January 9th,
2024.
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@ Global Overview

Americas: Europe:

. US HRC prices climb as plate . European scrap prices keep
market resists mill hikes rising

. OCTG P110 5.5-inch prices . First coils auto-contracts signed
remain stagnant in Europe

. Rebar prices firm up in US . Ostrava struggles due to energy

provider insolvency

KALLANISH STEEL WEEKLY
GLOBAL SENTIMENT MAP
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Asia:

Chinese steel prices stop
recovery

Iron ore stabilises

Vietnamese HRC import market
pauses on Chinese uncertainty

Cis: Middle East:
. Russian billet hike anticipated . Turkish scrap pauses
amid limited availability . Turkish HRC mills hike prices,

anticipate export sales
. Indian supplier returns to GCC
HRC market

P Click here to view this map online
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https://www.kallanish.com/en/weekly-steel/heat-map/
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

* Supplied in PDF
* Pricing Table

. . * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 2125 - 9-10 pages

> Premium: Kallanish Steel Weekly US$ 3150 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 2125
[ ] Option 2: Premium KSW US$ 3150

Your details: Payment type: [] Pay by invoice
[] Pay by credit card

Name:
Job Title:

Credit Card: [ ] Amex
Company: [] Mastercard
Address: ]
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[ ] Ihave read and agreed to the Kallanish Terms and Conditions.
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Federation of India
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Master Class On

SUPPLY CHAINS AND
"™ SOURCING STRATEGIES

Digital

What Were The Transformation Indian Steel
Game—chang.ers [ Ue Is Your Supply Chain Prices In 2024
Global & Indian Steel Future Ready? What Trends
Markets in 2023, And Gl Sheps You
What's On The Horizon E-commerce Strateqy?

For 20247 Predictive Analysis rategy
Blockchain

Join The Largest Conference Of
Steel Producers, End Users & Supply Chain Managers

Register Now

THE LALIT, MUMBAI, INDIA Contact

Mr. Ajeet Singh
(& 10-11th Jan'24 ajeet.singh@steelmintgroup.com

+91 90092 22344



https://www.steelmint.com/sm_group_events/regProcess/registration_new.php?eventid=90
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U Word of the week

Coke Oven Battery

A coke oven battery is a set of ovens that process
coal into coke. They are constructed in batteries of
ten to 100 ovens that are 20 feet tall, 40 feet long, and
less than two feet wide. Coke batteries are usually the
dirtiest area in a steel mill complex as they are
affected by the exhaust fumes emitted when coke is
pushed from the ovens.
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\NOW j/ €800 EARLY BIRD RATE EXPIRES 10TH JANUARY

O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 412-657-2925 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Germany Shanghai, China t: +65 9766 8175 Social Media:

t: +49 304280 2034 t: +86 182 1728 2941
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Copyright 2023 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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