|<allan|sh5teelWeeki;/:;: &\‘SAMPL_’

Issue: 49-21 | Date: 7 December 2021

G0 This week:

Global pig iron market
continues lull due to uncertain

What will be the impact on steel prices

p rl Cl N g d | re Ct| on of the soon to be launched EU CBAM?

» PAGE 5
Lo . . . . . Will pricing for downstream products
The merchant pig iron market continued its lull in the past weeks, with the exception of a remain strong in the US, despite falling
couple of Brazilian deals in the western hemisphere. The CIS merchant pig iron export market HRC prices?
was quiet, with no negotiations due to diverging price expectations in the unclear
environment. > PAGE 6
Will elevated costs bar Turkish rebar
In the US, buyers remained on the fence after the Thanksgiving holiday, and in expectations mills from Asia in the long term?

of more clarity in the domestic scrap market, which is poised for December-delivery > PAGE 9

negotiations. Indicative offers from the CIS remained at $570-590/tonne cfr Nola, depending How rapidly will Chinese steel industr
on origin and quality, while Brazilian offer indications came back down to $500-510/t fob, or changepto %eet new climate Y
$540-550/t cfr Nola, but were also very scarce. standards?

Although Brazilian pig iron was not required in the US, the country's ironmakers sold a couple _

of cargoes in the region. A 30,000-tonne lot was sold to Peru at $500/t fob Rio de Janeiro for
February loading. Another similarly-sized and priced cargo was heard sold in the region also,
but no details came forward at press time. Index 58% 62% 65%

o - o - - Wow%  456%  331%  3.38%
Only February loading is now available from Brazilian suppliers, according to sources, who Change oo o e
suggest the country's ironmakers will be offering tonnages in the eastern hemisphere if US
interest does not pick up next week. 03 Dec 74.24 10111 117.28
Meanwhile, Turkey continues to grapple with the depreciation of the lira against the dollar, and 02 Dec 7394 10149 117.33
is replenishing scrap stocks at lower prices, clearly suggesting offers of CIS pig iron at last 01 Dec 73.67 10274  118.61
week's levels have not been considered. Even at $540-550/t cfr Turkey, Turkish mills would :
struggle, one trader suggests, amid currency depreciation, falling scrap and finished products 30 Nov 70.03 101.07  116.81
prices, and relatively full arrival books this month. 29 Nov 69.38 10147  117.06

Italy is relatively active, on the back of previous purchases and selling activity in ports. Traders Average 72.25 101.58  117.42
have not been making new enquiries, as portside stocks are sufficient, but expected to

reappear before the holiday season, according to several sources. This will, however, be at 26 Nov 69.81 99.57 114.96
lower-than-previous-deal bids, due to the general softening of the market. Previous purchases : : '
were concluded at around $580/t cfr for mainstream material. 25 Nov 71.50 101.24 116.61

In Asia, offers of Indian pig iron have moved down again, from $510-520/t fob to around $490- o DB i Lo BTG
500/t fob, but interest remained non-existent. 23 Nov 67.94 96.89 111.84

22 Nov 64.67 92.11 107.33

CIS pig iron in search of direction Average 69.10 98.33 113.58

@ Pig Iron / Black Sea FOB USD/t
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@ Global Overview

North America: Europe: Asia:

. US HRC pricing remains flat, prices . CBAM to start launch in 2023 . Chinese steel prices rebound
expected to fall J New EAF-based UK mill O Thailand imposes HR flats duties

. Nucor raises plate prices announced . Covid impacts Asian market

. US OCTG pricing remains hot, *  Acciaierie d'ltalia to lower output again

despite falling HRC prices

KALLANISH STEEL WEEKLY
GLOBAL SENTIMENT MAP
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CIs: Middle East:

. Ukraine trebles scrap export duty . Turkish scrap falls further, price
pressure increases
. Turkish rebar mills miss out on
Asia deals
. Turkish HRC drops amid lira
collapse
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
. * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 1725/ €1495 - 8-9 pages
> Premium: Kallanish Steel Weekly US$ 2450/ €2150 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 1500
[ ] Option 2: Premium KSW US$ 2100

Your details: Payment type: [] Pay by invoice
[ ] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[] Ihave read and agreed to the Kallanish Terms and Conditions.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Visa :
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Signature: Date: I
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T Word of the week
Mill Scale

Mill scale forms on the surface of steel when oxygen
reacts with very hot metal to form iron oxides. This occurs
immediately after casting, and during reheating and hot
rolling. The scale, which can range in size from a few
microns to several centimetres across, has to be removed,
otherwise it will damage the surface finish of the steel
during any subsequent rolling. High pressure water jets
are used to blast away the scale, and on a hot strip mill this
occurs as the steel passes down the run-out table from the
roughing mill.

O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 609 216 0640 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Germany Shanghai, China t: +65 9766 8157 Social Media:

t: +49 304280 2034 t: +86 182 1728 2941
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Copyright 2021 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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