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G0 This week:

Ukraine set to end 2022 with
steel production down by two-
thirds

Six steel enterprises are currently operating in Ukraine, with average capacity utilisation of
about 15% of the pre-war level, says national steel association Ukrmetallurgprom president
Oleksandr Kalenkov.

“The situation at mining enterprises looks a little better, as they are 25% loaded on average,”
he writes in a column for Business Censor. “However, work has been suspended at the
Inguletskyi, Yuzhnoye, and also at ArcelorMittal Kryvyi Rih miner enterprises.”

According to Kalenkov, this situation is a direct consequence of Russia's military aggression
against Ukraine, due to which the industry lost the capacity of two Mariupol plants, which were
responsible for 40% of production. Access was also lost to sea ports, which facilitated a
significant portion of exports.

As a result, in the eight months through August, steel production in Ukraine fell to 5.2 million
tonnes, while in 2021 it was almost 13mt during the same period.

"Taking into account the current level, by the end of 2022 we can produce 6.5-7mt of steel
products compared to more than 21mt last year, and it will be a good result under the current
conditions,” Kalenkov notes. According to worldsteel Ukraine in 2021 was the 14th largest
crude steel producing country in the world.

Kalenkov considers logistics problems to be one of the main factors that continue to
significantly limit steel production in Ukraine. Due to the loss of access to the Black Sea,
steelmakers are forced to export products, up to 80% of which were previously sold on foreign
markets, by rail across western borders.

However, this increases logistics costs by 2-3 times. In addition, railway connections with
European countries cannot provide the necessary export rates for Ukraine. "Cars have been
waiting for tens of days for their turn to cross the border," Kalenkov observes.

The production costs of Ukrainian enterprises are growing against the background of lower
prices for steel products on world markets. Steel prices have fallen by 30% and iron ore by
35% over the past few months.

"For a clearer understanding, the current revenues of metallurgical plants cover only about
70% of variable costs, and there are also fixed ones, including salaries, which enterprises
continue to pay to their employees despite the low workload," he observes. “The most
effective in this situation would be the restoration of seaborne exports.”

Ukrmetalurgprom has also highlighted the importance of reducing tariffs for transportation
within the country.
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Index 58% 62% 65%

30 Sept 85.25 96.46 109.42
29 Sept 85.34 96.43 109.22
28 Sept 85.29 96.21 108.85
27 Sept 85.20 96.55 109.08
26 Sept 84.97 96.17 108.39
Average 85.21 96.36 108.99

23 Sept 86.54 98.45 110.61
22 Sept 86.62 98.46 110.66
21 Sept 88.00 99.00 111.01
20 Sept 88.55 99.61 111.61
19 Sept 92.28 103.58 115.49
Average 88.39 99.82 111.87
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@ Global Overview

Americas:

. US plate pricing falls amidst
labour disputes

. Sheet, OCTG prices in the US
hold flat this week

. US scrap market outlook
weakens for October’s trading

KEY

l Strong
I Weak

India:

. Indian HRC mills sees better
realisation in the domestic market

. Indian containerised scrap offers
surge

. Pakistan shredded scrap offers
up

Europe:

. EU exported scrap prices
rebound

. HRC prices remain under
pressure

. Re-rollers oppose Russian semis
ban in EU
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Asia:

. Iron ore prices slide

. Toyota stops production in
Russia

. Posco cut stainless output

CIS:

. Russian mills resist billet price
reduction pressure

. Russian slab remains in demand
in Europe

P Click here to view this map online

Middle East:

. Turkish scrap momentum slows

. Turkish rebar mills struggle to
pass on costs

. GCC mills ramp up rebar exports
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
. * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 1900 « 10-12 pages
> Premium: Kallanish Steel Weekly US$ 2740 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 1900
[ ] Option 2: Premium KSW US$ 2740

Your details: Payment type: [] Pay by invoice
[ ] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[] Ihave read and agreed to the Kallanish Terms and Conditions.
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U Word of the week
Reheat Furnace

Reheat furnaces are used to ensure that partly worked
steel, which has been allowed to cool, arrives at its next
processing stage at the optimum temperature. The
furnace heats metal ingots, billets and blooms in order to
bring them to the temperature required for hot-working.

FLAT STEEL '
9022 CONFERENCE @

High Calibre Excellent Networking Interact and
Speakers Opportunities Contribute

20TH | ciragan Palace Kempinski, Istanbul

OCT | so0nline Access

This year's Flat Steel 2022 conference will address
the key geo-political and steel industry trends
affecting the international coil markets through
2022 and 2023. Our panel of international experts
will share their market views and offer strategies
for success in a market defined by volatility and
uncertainty.

O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 920 253 8934 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Spain Shanghai, China t: +65 9766 8157 Social Media:

t: +34 910 062 451 t: +86 182 1728 2941
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Copyright 2022 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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