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EDITORIAL

ARE MARKETS TOO
[%] CONFIDENT?

BY TOMAS GUTIERREZ

Steel markets have started 2022 on a strong note in China, with confidence recovering from late 2022,
although real demand remains frozen in the winter snows. Higher steel output has driven iron ore back to
$130/tonne levels, while steel export offers are being hiked despite limited buying interest.

Chinese steel and other commodity markets are pricing in significant Chinese stimulus to stabilise the
struggling economy this year. Are they right to do so? How much stimulus can really be expected? And does
this mean an end to tightening the belt and real estate reform?

December 2021 saw the beginning of a shift in government policy towards giving greater support to the
economy. After cracking down on developer debts over much of last year and accepting the slowdown in
the economy as the price to pay for making progress on key reforms, China is now looking for stability
before it pushes further ahead with its big picture agenda. The first signs of easing were an increase in
mortgage issuance which helped the real estate sector pull out of its free-fall dive. Although still weak, the
sector saw a steadier performance in December than in the prior five months (see below).

TABLE 1. SUPPLY AND DEMAND

e ar seczazr | o a2 uteon | oy
1,115 1,033 -3.00% 1,016 -1.60%
1,035 943 -5.43% 913 -3.10%
1,031 946 -4.47% 913 -3.50%

Source: Kallanish. Million Tonnes

FIGURE 1. STEEL PRODUCTION AND DEMAND 2016-2021
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IN NEXT MONTH’S ISSUE

Next issue we will be looking at the implications of China's wavering environmental targets.

CONTACT KALLANISH

If you found this China Steel Intelligence interesting please let us know, we would love to hear from you. Please send your feedback to the
editorial team: editorial@kallanish.com No distribution is permitted without the prior consent of Kallanish. To find out about multiple user
accounts or corporate subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or
material provided by Kallanish is entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative

consequence of use of information or material by you or anyone else.



