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G0 This week:
Coking coal markets could
'break’ in the near future

A looming global shortage of coking coal supply is being exacerbated by problems with
investing in new mining capacity. If supply does not pick up, coking coal markets could
“break”, according to Mark Bolton, general manager for marketing and logistics at Jellinbah
Group.

At the heart of the problem are barriers to investment. In Australia, investment is increasingly
difficult and risky. Permitting applications are taking much longer and are more complicated.
They can also be questioned even after they are issued, meaning investors must bear a
greater risk to their investments, Bolton noted at the Eurocoke conference in Amsterdam on
Wednesday.

Applications must now also come with solutions for Scope 1 carbon emissions. These include
equipment, which can be electrified, or by using hydrogen, and also fugitive gases, which are
difficult to control.

Sources of financing have meanwhile been reduced. Investors, especially from Europe, are
less willing to involve themselves with any kind of coal. Even if projects secure permitting and
investors, it is increasingly difficult to find labour. Local Australian governments do not want to
approve new mining villages and workers do not want to work on a fly-in fly-out basis.

Coking coal buyers are responding to looming shortages by either paying a premium to
secure regular supply, or by vertically integrating through investing into miners. However, this
is only capturing existing supply, not expanding total supply, Bolton pointed out. As a result,
there could come a breaking point for coking coal markets, Bolton warned. Steelmakers may
be forced to accelerate the move to new technologies to reduce their use of coking coal, or
else be forced out of the market altogether.

MARKET

Meanwhile last week the price of coking coal continued its rapid increase. Australian fob
coking coal prices surged again due to global miner BHP’s coal mine closure. Kallanish
assessed premium hard coking coal at $303.77/tonne fob Australia, up $21.11/t from
$282.66/t fob the previous week.

On the Singapore Exchange, Premium Coking Coal Futures for October settled at $317/t fob
on Friday, up from $285.33/t a week earlier. A Singapore-based trader says that the BHP mine
closure has really pushed up the coking coal prices. “However, so much so that coke prices
are lower than coal prices. It does not seem the uptrend is sustainable,” he says.

It was reported that Resources Safety and Health Queensland (RSHQ) has suspended
operations at the BMA Peak Downs coal mine after two trucking incidents. According to
Australian Mining, the two incidents saw trucks slide uncontrolled for more than 100m during
a night shift on the weekend of 9 September.

In a statement obtained by the ABC, BMA said it is currently completing safety checks at the
site. “We are working with RSHQ and truck operations will recommence once we have
completed all safety checks. Other operations are continuing as normal,” BMA said in the
statement.

Meanwhile, another Singapore-based trader says that the market is very tight as the supply
is weaker than normal. “BHP is not coming out with as many spot shipments as they usually
do. Also demand in India and Indonesia is picking up with each passing month,” he says.

Coking coal price rally continues
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
) * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 2125 - 10-11 pages
> Premium: Kallanish Steel Weekly US$ 3150 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 2125
[ ] Option 2: Premium KSW US$ 3150

Your details: Payment type: [] Pay by invoice
[] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[ ] Ihave read and agreed to the Kallanish Terms and Conditions.
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T Word of the week
Billet

Billet's are long, continuously cast semis. Similarly to blooms, they are cut-to-
length after casting and are reheated for rolling. Billet is the starting point for rolling
products like rebar, plain bar, merchant bar and light sections, narrow strip and
wire rod.
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O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 920 253 8934 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Spain Shanghai, China t: +65 9766 8157 Social Media:

t: +34 910 062 451 t: +86 182 1728 2941

00OEO

Copyright 2023 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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