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G0 This week:

ArcelorMittal feels the hit of
demand slow-down

ArcelorMittal says variable costs per tonne — raw materials and energy — are expected to decline
in the fourth quarter, but not as fast as revenue per tonne. The firm, which idled capacity in Q4 to
address deteriorating market conditions, expects apparent demand to improve once the current
destocking phase reaches maturity.

The group’s steel shipments fell 7% on-year in Q3 to 13.6 million tonnes, while crude steel
production was down 13% to 14.9mt. The latter, however, rose 2% versus Q2. Group iron ore
production in Q3 fell against both periods to 10.6mt.

ArcelorMittal sees apparent demand declining significantly in Europe this year, while the impact in
the US will be bigger than earlier forecast. On an annualised basis, the firm has curtailed 6 million
tonnes of production in the fourth quarter, in line with addressable demand, it says.

In Europe, the region most affected by capacity cuts, inflation headwinds are leading to slower —
but still positive — real consumption growth in 2022. However, the impact of destocking is
significant, particularly in the second half of the year, and expected to lead to a contraction of
apparent consumption by up to 7% this year, ArcelorMittal observes. In the US, destocking will
have a bigger impact than previously thought, reducing apparent consumption by 1%.

Impacts on apparent consumption have been exacerbated by rapid supply chain destocking,
which has seen steel prices decline at a faster rate than raw materials, leading to compression of
spreads. European spot hot rolled coil prices are not covering fixed costs of marginal producers,
while China spreads are anomalously low, the group observes.

The firm, which idled capacity in Q4 to address deteriorating market conditions and cut European
gas consumption by 30%, expects apparent demand to improve once the current destocking
phase reaches maturity.

The strong market conditions seen since late 2020 deteriorated in Q3 amid seasonally lower
shipments, reduced prices, destocking and higher energy costs, which combined to pressure
profit, says ArcelorMittal chief executive Aditya Mittal.

Q3 sales fell 6% to $18.98 billion, primarily due to lower steel shipments and lower iron ore
reference prices. Net income attributable to equity holders of the parent was down a whopping
79% to $993 million. Ebitda fell 56% to $2.66 billion. Compared to Q2, sales fell 14% for the same
reasons plus lower steel sales prices, while net income was down 75% and Ebitda by 48%.

Exceptional items for Q3 of $0.4 billion include $0.5 billion of non-cash inventory related charges
to reflect the net realisable value of inventory, with declining market prices in Europe. This was
partially offset by a $0.1 billion purchase gain on the acquisition of the HBI plant in Texas.

Nine-months-through-September steel shipments fell 8% on-year to 43.3mt and crude steel
production declined 13% to 45.8mt. Iron ore production fell 8% to 34.6mt but AMMC and Liberia
shipments rose slightly to 21.1mt.

Nine-month sales rose 13% to $62.95 billion but netincome fell 17% to 9.04mt and Ebitda dropped
10% to $12.9 billion.
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@ Global Overview

Americas: Europe:

. Labour relations disappoint and . European scrap market uncertain
delight US steel sheets market J Italian mills raise rebar offers

. OCTG goods remain strong *  AM Europe results suffer

. US Rebar market loses
confidence in prices
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GLOBAL SENTIMENT MAP
KEY
l Strong
' Weak
India: Cis:
. Bids for Indian HRC drops . Low-priced competition hampers
following recent deals CIS billet sales
. Indian imported scrap offers . Russian HRC export downtrend
plummet amid falling semis, continues

rebar prices
. Pakistan scrap offers continues
to drop amid sluggish demand
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Asia:

. Chinese steel market sentiment
recovers slightly

. Vietnamese mills switch off BF

. Iron ore prices climbed

P Click here to view this map online

Middle East:

. Turkish scrap drops further

. Competition stifles Turkish rebar
price reductions

. Oman billet pressures Saudi
market
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
. * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 1900 « 10-12 pages
> Premium: Kallanish Steel Weekly US$ 2740 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 1900
[ ] Option 2: Premium KSW US$ 2740

Your details: Payment type: [] Pay by invoice
[ ] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[] Ihave read and agreed to the Kallanish Terms and Conditions.
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U Word of the week
Tin Free Steel

Tin-free steel is a chromium-coated, corrosion-resistant
steel which, like tinplate, is used for food and other
packaging applications. The coating is applied to a cold-
rolled, low-carbon steel coil in a continuous electrolytic
process using chromic acid. The result is a very thin layer
of chromium and chromium oxide.

KALLANISH

ASIA STEEL
MARKETS

29-30 March 2023
Ho Chi Minh City, Vietnam
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O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 920 253 8934 www.kallanish.com

t: +44 7874 008654 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Spain Shanghai, China t: +65 9766 8157 Social Media:

t: +34 910 062 451 t: +86 182 1728 2941
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Copyright 2022 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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