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After a strong H1, Chinese steel demand slumped in July and mills are 

now curtailing production as margins are squeezed. This has 

precipitated a sharp decline in iron ore and steel prices. But does this 

imply a collapse in H2, or will the seasonal recovery in October prevail? 

In this issue we look at our outlook for the second half, and what it 

means for Chinese exports. While in our expanded trade section we 

take a look at both the shifts in export destinations and the new 

phenomenon of Chinese semi-finished carbon steel imports. 

The question now is, how will China’s slowdown 

play out?  
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Table 1: Supply and Demand (million tonnes) 

 2018 2019 ytd Y-o-y 2019 outlook Y-o-y 

Official Crude Steel Output 928.3 577.1 9.00% 975.0 5.00% 

Apparent Steel Demand 825.5 514.9 9.70% 872.3 5.70% 

Real Demand  Est 827.6 492.6 6.90% 869 5.00% 

Source: Kallanish 

China Steel Intelligence August 2019 

China faces H2 slowdown 

Fig. 1 Daily steel production and demand 2010-2018 (tonnes) 
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