
SAMPLE 



As China prepares to enter another period of peak demand, expectations for the 
short term are bullish. Forecasts for the year have been revised upwards, in part 
because of strong demand and in part because of China becoming a net importer 
of steel. 

There is also some caution about whether such high production and demand can 
be sustained. But for 2020, the outlook is strong.  
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Chinese steel enters its stride 

China’s strong steel demand this year is coming to a peak, or so traders hope. 
September will reveal whether high spending on infrastructure and construction 
materialises as expected. The signals are positive so far and a strong month will 
underpin our revised demand forecasts for the year. We normally only update 
once mid-year, but as we revised earlier than usual in response to the Covid-19 
crisis, we are spacing out our revisions evenly over the year. Our revisions 
continue to move in the same direction. China has outperformed this year. As we 
start to peer into 2021 however, there are some reasons to expect a slowdown.  

The latest official data shows the slowdown in demand into the summer more 
than the strength so far this year. Chinese crude steel production remained strong 
in July, just off record highs in June, according to the National Bureau of Statistics 
(NBS). The data also implies, however, that end user demand fell further from 
June levels, but was still up strongly year-on-year. China produced 93.36 million 
tonnes of crude steel in July, up 9.1% year-on-year, and up from 91.58mt in June, 
according to NBS. That brought output over the first seven months of the year to 
593.17mt, up 2.8% y-o-y. Although July output was higher than June, it was lower 
on a daily or annualised basis. It equated to an annualised 1.099 billion tonnes/
year, down from June’s record 1.114 billion t/y. With exports slightly higher in July, 
and imports also higher, apparent steel demand showed little change from June. 
Apparent steel demand was calculated at around 89.52mt, up 1.24% from June, 
bringing apparent demand over January-July to 548.52mt, up 6.54% y-o-y. End 
user demand however declined in July compared to June, as seen by a slight 

Source: NBS, Kallanish 

Table 1. Supply and Demand (million tonnes) 

 2019 Jan-Jul 2020 Y-o-y 2020 outlook Y-o-y 

Official crude steel output 996.3 593 2.80% 1020.0 3.00% 

Apparent consumption 894.5 549 6.54% 954.6 7.00% 

End user demand 894.5 510 3.09% 944.1 5.20% 

Source: Kallanish 

Figure 1. Daily steel production and demand 2010-2020 (tonnes) 
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