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Can China boost steel exports as 
finished steel prices turn down slightly?  
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Can European scrap prices hold despite 
the expected further fall in demand 
during the summer? 
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KORE 62% Fe / Qingdao CFR USD/t  

W-o-w avg change                  -1.97%  
   

26 Jun 2020 $    102.10  

25 Jun 2020 $    102.23  

24 Jun 2020 $    102.28  
23 Jun 2020 $    101.98 low 
22 Jun 2020 $    103.37 high 

Average $    102.39  

   

19 Jun 2020 $    103.84  

18 Jun 2020 $    104.52  

17 Jun 2020 $    104.94  

16 Jun 2020 $    105.45 high 

15 Jun 2020 $    103.53 low 

Average $    104.45  
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Will Egypt import duty hike increase 
HRC supply surplus?  
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Is Gerdau’s Brazilian production going 
back to normal levels?  

Crude steel production in the 64 countries reporting to the World Steel Association 
(worldsteel) fell -8.7% on-year in May to 148.78 million tonnes. The association 
reiterates, however, that many figures are estimates and likely to be revised next month 
due to the Covid-19 pandemic impact. 
 
China was again one of few nations to record output growth in May, as production rose 
4.2% to 92.27mt. Vietnam also saw output increase, by 11.4% to 1.95mt. India, Japan 
and South Korea reported a -39%, -32% and -14% fall respectively to 5.77mt, 5.92mt 
and 5.39mt. 
 
The EU28 saw output fall -27% in May to 10.49mt. German output is estimated to have 
declined -19% to 2.85mt, while Italian output is estimated to have slumped -44% to 
1.25mt. Spanish output fell -34% to 833,000t and French production declined -37% to 
784,000t. 
 
Turkish output slumped -26% to 2.27mt. 
 
US production slumped -37% to 4.79mt, while Brazilian output fell -23% to 2.19mt. 
 
CIS output fell -7.6% in May to 8.17mt, with Russian production estimated to be down -
5% to 6mt and Ukrainian output falling -10% to 1.64mt. 
 
PIG IRON OUTPUT REDUCTION LESS ACCENTUATED 
Global pig iron output in May totalled 107.42 million tonnes, 6.64% up on-month, but it 
was still -6.6% down on-year. The year-to-date output decline deepened from -2.6% 
in January-April to -3.5% on-year in January-May, worldsteel data shows. 
 
Asia, the CIS and South America all increased output in May, but Europe and North 
America produced less pig iron than in April and a year ago. Asia's output increased by 
7.4% on-month to 90.97mt in May, although it was still down -3.1% on-year. January-
May pig iron output in Asia was also down on-year by just -1.4%. 
 
China duplicated its April monthly pig iron output rise of 7.4% in May, reaching a total of 
77.31mt, also gaining 2.4% on-year. To date, China's pig iron output is up 1.5% on-year 
to 356mt. India's output also rebounded in May, having fallen by almost half in May. At 
4.49mt it was 37.6% up on-month but still -30.1% down on-year. 
 
Japan reduced output again in May, following the April decline of -18.4% on-month, and 
produced 4.4mt of pig iron, -10.2% down on-month and -32.7% on-year. South Korea's 
output of pig iron rebounded in May after the -10.3% April fall, and at 3.48mt was 5.9% 
up on-month, but -14.4% down on-year. 
 
At 5.15mt, EU-28 output fell in May for the fifth consecutive month, losing -5.74% on-
month and -33% on-year. This was despite all major producing countries 
including France, Germany, Hungary, Italy, Poland, Spain and UK increasing output 
slightly on-month. The decline was on the back of US Steel Kosice’s blast furnace 
revamp and Liberty Galati cutting output in response to lack of demand. As a result, five-
month EU output was down -17.7% to 31.5mt. 
 
CIS pig iron output was up 10.4% on-month and 3.6% on-year to 6.4mt in May, and five-
month output rose 1.3% on-year at 31.39mt. Kazakhstan, Russia and Ukraine all ramped 
up production, feeding China's continuous demand for the material. 
 
North America's own pig iron output, meanwhile, declined -0.6% on-month and -38% on-
year in May to 1.71mt. The decline was largely on the back of the US' -3.3% on-month 
fall in production to 1.07mt, as both Canada and Mexico slightly increased their 
respective outputs.  
 
South America ramped up May pig iron output by 0.8% on-month to 1.81mt, on the back 
of Brazil’s output increase. South America's largest ironmaking nation produced 1.66mt 
of pig iron in May, 1.8% up on-month but -27.5% down on-year. 

May output falls despite 
continued Chinese growth  
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China’s longs firm but HRC weak  
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North America 

 Turkish scrap softens 

 Turkish HRC export prices 
dip 

 Egypt hikes finished steel 
import duties  

 ArcelorMittal raises coil offers 

 Scrap under pressure in 
Europe 

 Gallardo Balboa to soon have 
new owner  

Global Overview 

Europe Asia 

Middle East  CIS 

 CIS billet price reduction 
secures sales  

 Iron ore slides a little, but 
remains high 

 Chinese HRC 
competitive in Vietnam 

 Chinese finished steel 
prices down slightly  

See the interactive version online 

 US rebar prices stable 

 US construction activity picking 
up 

 Gerdau to restart BF 

 Alacero opposes Chinese 
exports rebate 

South America 

SAMPLE 

https://kallanish.com/en/weekly-steel/heat-map/


 

 

Start my subscription   
Yes, please start my subscription so that I can read the Kallanish Steel Weekly. Please choose your option 

below:  

Option 1: Standard KSW US$ 1500 

Option 2: Premium KSW US$ 2100 

 

 

Name 
 

Job Title 
 

Company 
 

Address 
 

City 
 

Phone 
 

Email 

 

 

 

Please tick below: 

I confirm I am signing up for a 12 month subscription to KSW 
 

I have read and agreed to the Kallanish Terms and Conditions. 
 

Signature: _____________________________________________  Date: _________________________________ 

Subscribe to KSW today news@kallanish.com +44 208 735 6520 

Start your subscription to Kallanish Steel Weekly 

(KSW) today 
 

Kallanish Steel Weekly is a new weekly publication from Kallanish 

Commodities.  

 

The pricing options for 12 month subscriptions are available below.  

 

To sign up complete the form below and return to us.  

 

 

Standard: Kallanish Steel Weekly US$ 1500 / €1300 

 

Premium: Kallanish Steel Weekly US$ 2100 / €1850 

KSW Content: 

 
The publication is filled with market 

information, charts and graphs.  

 

 Supplied in PDF  

 Pricing Table 

 5-6 pages 

 Special features 

 Prices to watch 

 Word of the week 

 Global heat map  

Payment type:           Pay by invoice 
          

                         Pay by credit card 

 

Credit card:           Visa         AMEX        Mastercard 
 

Card number 
 

CCV                                  Exp 

 

Name on card 

 

Signature     

ORDER FORM 
Subscribe to Kallanish Steel Weekly 
today 

Date published: 30 June 2020 



Kallanish - UK 

Britannia House 

t: +44 7874 008654  

 

Kallanish - Germany 

t: +49 304280 2034  

 

Kallanish - Singapore 

t: +65 9766 8175  

Contact 

If you found this issue of Kallanish Steel Weekly interesting 

please let us know, we would love to hear from you.   

Kallanish - Bulgaria 

t: +359 896 266 305  

 

Kallanish - China 

Shanghai, China  

t: +86 182 1728 2941 

 

Kallanish - USA 

t: +1 412 626-7487  

t: +1 412-657-2925  

General:  

info@kallanish.com 

www.kallanish.com 

Copyright 2020 Kallanish.  No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or cor-

porate subscription packages please contact us on info@kallanish.com  or on +44 208 735 6520. Use of any information or material provid-

ed by Kallanish is entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence 

of use of information or material by you or anyone else.  

www.kallanish.com Copyright 2020 Kallanish Page 9 

Date published: 30 June 2020 

Beams 

Beams are used to construct the supporting elements of buildings and bridges. These 
structural steel products come in various shapes.  

Word of the week 

 

Blocks three and four have also had their fair share of drama. When BHP tried to acquire Rio Tinto, Chinalco stepped in to block the move 

by becoming Rio’s biggest shareholder. It then agreed with Rio that it would buy an even larger stake, giving the Chinese SOE a strategic 

holding in Pilbara iron ore. When Rio backed out, a crisis ensued which resulted, among other things, in the arrest of Rio Tinto staff in 

Shanghai. Rio and the Australian government had decided that a strategic Chinese stake in the Pilbara was too controversial. But Rio still 

needed to build bridges with China, its key customer. In March 2010, Rio and Chinalco formed a joint venture to develop Simandou. Also 

in March 2010, an official Chinese investigation found that Rio (but not its staff) had committed no malpractice in a controversial bribery 

investigation. 

 

The strategic interest for China is clear. It is dependent on imports of iron ore, without which the economy would collapse. If Simandou 

can be raised to a level where it exports 150m t/y of ore to China, through Chinese companies, that could account for roughly 15% of 

current imports. Considering that Chinese steel production could begin to slide over the next five years, and scrap use will increase, 

Simandou could secure an even larger percentage of its imports. Baowu meanwhile is an obvious player to take charge of the project. Not 

only is it now the world’s largest steelmaker by crude steel capacity, it has demonstrated strong support from central government. One 

former chairman is now a full member of the Communist Party Central Committee. Baowu has also overcome administrative obstacles to 

mergers. Compare Anshan Iron and Steel’s failed attempt to absorb Benxi Iron and Steel with Baowu’s absorption of Wuhan Iron and 

Steel, Ma’anshan Iron and Steel, and Chongqing Iron and Steel for example. With a clear goal and strong support, could Baowu now 

move the long-delayed project into the construction stage? Only time will tell. 
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