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1 This week:
Black Sea billet prices under
pressure, scrap looks down

China's weakening pricing situation after the Lunar New Year, combined with March-
production availability from Russian producers amid stagnant activity in foreign markets, is
exerting pressure on Russian billet prices.

At the same time, the cost of procuring scrap is supporting billet prices, according to Russian
supply-side sources.

Some sources report that March production is available and some producers are expected to
have to make transactions during the current week, as February approaches its end. Other
sources declare early- and mid-April production availability.

“The market appears to be stagnant with no visible activity. Customers in Turkey are indicating
they have either already fulfilled their needs or are not showing any response at all,” a supply
source says. “But the cost of collection of scrap is not allowing billet prices to go down.”

“It seems there is a common economic crisis. There are no bids from Turkey. As we previously
sold large volumes to Egypt, there is a decision not to offer in the Egyptian market for a while,”
a trading source says.

A supplier source adds: “The situation in European steel has slowed down and demand for
scrap has decreased. This has led to negative results in the scrap business. However, prices
for ore and coal continue to rise. For example, Malaysia is reporting a price of $565 cfr. Turkish
billet customers are considering buying at lower prices, referring to a decrease in demand for
scrap. Therefore, there is currently a lull in the billet market.”

In Turkey, offers are reported in the range of $540-550/t cfr versus bids at $530-535/t cfr. Billet
for early-April shipment is said to be available at $519/t fob Black Sea.

As a result, Russian billet is assessed at $510-519/t fob Black Sea, down from $515-520/t fob
a week earlier.

Trading sources in Asia attribute Chinese billet exports to the weakness in China’s domestic
market. This is happening amid lacking positivity in the scrap market, where market
participants are questioning if scrap prices in Turkey would fall below the $400/t cfr Turkey
threshold, although no one saw this as likely only a week ago.

The fall below $400/t cfr for Turkish scrap is expected due to the fact there are a number of
distressed cargoes available in the market. Some sources believe nevertheless that following
the disappearance of these cargoes, other suppliers might not follow and prices may bounce
back over $400/t cfr.

“How long Turkey will continue to wait will play the most important role here. Because the
longer they wait, the stronger the pressure on the supplier and higher number of distressed
cargoes,” says one deep-sea supplier.

Billet and scrap prices look down after relative stability

@ HMS 182 80:20 / Turkey CFR USD/t ~ @ Billet / CIS-Black Sea FOB USD/t

835.00 USD
800.00 USD

700.00 USD

600.00 USD

500.00 USD

400.00 USD

300.00 USD

206.50 USD
01 Jan 2020

13 Sep 2020 03 May 2021 20 Dec 2021 09 Aug 2022 28 Mar 2023 23 Feb 2024

p Click here to view these spreads online

Issue: 08-24 | Date: 27 Feb 2024
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Can Chinese steelmakers push down
raw material prices amid slower than
expected steel demand?

» PAGE 4

Will the Italian government relaunch
production at former llva?

» PAGE 5

How do US companies view the 2024
steel market outlook?

» PAGE 6

Will Turkish scrap fall below $4007?

» PAGE9
Will Chinese authority succeed in slowing
down real estate activity decline?
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@ Global Overview

Americas:

. US scrap market debates the
extent of March decline

. US HRC slumps while buyer
recalcitrance pressures mills

0 US OCTG pricing slips in risk-
averse domestic market

KEY

l Strong
. Weak

CIS:

. Availability, weak demand
pressure Russian billet

Europe:

*  ArcelorMittal exits ADI for good

. European HRC prices under
pressure

. Strike at Acerinox continues

KALLANISH STEEL WEEKLY
GLOBAL SENTIMENT MAP

Middle East:

. Turkish scrap approaches $400
. Turkish longs producers reduce
prices amid weak demand
. Turkish HRC buyers eye China

downtrend
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Asia:

Raw material prices in China
move down

Indian HRC export offers suffer
low demand

Japanese crude steel production
recovers in January
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Order Form

Subscribe to Kallanish Steel Weekly
today

Start your subscription to Kallanish Steel Weekly (KSW) today KSW Content:

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities. The publication is filled with market
information, charts and graphs.
The pricing options for 12 month subscriptions are available below.

» Supplied in PDF
* Pricing Table
. * Price Spreads Table
» Standard: Kallanish Steel Weekly US$ 2125 - 9-10 pages
> Premium: Kallanish Steel Weekly US$ 3150 * Special features
* Prices to watch
» Word of the week
* Global heat map

To sign up complete the form below and return to us.

Start my subscription

Yes, please start my subscription so that | can read the Kallanish Steel Weekly.

Please choose your option below:

[] Option 1: Standard KSW US$ 2125
[ ] Option 2: Premium KSW US$ 3150

Your details: Payment type: [] Pay by invoice
[] Pay by credit card

Name:
Job Title:

Credit Card: [] Amex
Company: [] Mastercard
Address: 0
City: Name on card:
Country: Card number:
Phone: CCV: Expires:
Email:

Signature

Please tick below:

[ ] Iconfirm | am signing up for a 12 month subscription to KSW

[ ] Ihave read and agreed to the Kallanish Terms and Conditions.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Visa :
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
Signature: Date: I
I

© Copyright Kallanish 2024 Page 3



\ 4SAMPLEV

Issue: 08-24 | Date: 27 Feb 2024

KallanishSteel Weekly

T Word of the week
Bars

Bars are long steel products of various different
shapes, most of which are cross-sectional such as
round, square, L-shaped (angle bars) and tees.

GREEN STEEL FORUM

Kallanish JUST £60 PER TICKET!

UWHAT IS GREEN STEEL ALL ABOUT?

WHAT IS GOING TO HAPPEN TO THE
INDUSTRY IN THE FUTURE?

Asa Ekdahl WHAT ARE OTHERS DOING AND WHAT IS THE BEST
Head, Environment & Climate Change SOLUTION?
World Steel Association \ AN

Tuestay e maRcH
li 4:00pm 05 2024

L. Ironmongers’ Hall, London, UK

Julian Verden

Managing Director Europe
Stemcor Group , SPONSORED BY:

GREEN
STEEL

O Contact

If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK Kallanish - Bulgaria Kallanish - USA General Enquiries:

Britannia House t: +359 896 266 305 t: +1 412-657-2925 www.kallanish.com

t: +44 208 735 6520 info@kallanish.com
Kallanish - China Kallanish - Singapore

Kallanish - Germany Shanghai, China t: +65 9766 8175 Social Media:

t: +49 304280 2034 t: +86 182 1728 2941
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subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.
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