
SAMPLE 



China has seen the mortality rate of its coronavirus epidemic drop but it 
has had more difficulty supporting an economic recovery in the aftermath. 
While activity has clearly picked up, it has not yet reached the levels steel 
traders had hoped for at the start of March. 

As global markets too are now gripped by the epidemic and the resulting 
lockdowns, downstream Chinese exporters and upstream iron ore prices 
are now also under pressure.  

China has been introducing supportive measure slowly to avoid 

overstimulating the economy, but is it enough? 
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Source: NBS, Kallanish 

Table 1. Supply and Demand (million tonnes) 

 2018 2019 full year Y-o-y 2020 ytd Y-o-y 

Official crude steel output 928.3 996.3 8.30% 154.7 3.10% 

Apparent consumption 825.5 894.5 9.40% 141.2 1.52% 

End user demand 827.6 894.5 9.13% 62.6 19.02% 

Source: Kallanish 
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China struggles to recover  

Figure 1. Daily steel production and demand 2010-2019 (tonnes) 

The impact on demand from the coronavirus outbreak is only just 
beginning to show itself in the data. What has become increasingly clear 
over the month however, is that the first quarter of the year in China is 
going to be weak, and the recovery into Q2 is still facing headwinds. 
China’s steel production over the first two months of the year increased by 
3.1% to 154.7 million tonnes, according to the Chinese National Bureau of 
Statistics (NBS). Although production was slow to react to the coronavirus, 
the data also implies a dramatic slump in demand in February. The NBS 
has not revealed an official breakdown for January and February. 
January’s production growth was clearly stronger than February however. 
The China Iron and Steel Association had previously estimated 7.2% 
crude steel output growth in January, implying a decline in production in 

China’s 

recovery is 

losing steam  
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