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Can Chinese exporters take
advantage of reduced supply from
Posco?

How soon will the effect of production
cuts in Europe be seen in the market?

How will markets respond to mill prices
changes and union negotiations?

Will Russian slabs demand recover
following production cuts in Europe and
elsewhere?

Will both scrap and finished steel prices
in the US continue on their current
trajectory path?

Longs face huge uncertainty
amid market deterioration
Huge uncertainty lies ahead for the global long products market, as it is deteriorating after
entering a rising-cost business cycle, says the International Rebar Exporters and Producers
Association (Irepas). Inventories are lasting longer than expected amid lacklustre demand.

Europe is a “different planet” from the rest of the world, with its mills and consumers facing an
unprecedented increase in energy prices and a bigger-than-ever logistics crisis, the
association observes. The latter is being caused by several issues like dry rivers and lack of
truck drivers.

The post-holiday price increase had been expected in Europe but this year will be different,
Irepas says. Regional production cuts will balance the drop in demand due to higher interest
rates and costs, as well as shortages of many items. Then, significant price increases are
expected from all EU mills.

“Insufficient quotas are not helping to get prices down in the EU and so inflation continues to
increase. On top of all these factors, the US dollar-euro exchange rate makes imports more
expensive,” Irepas says in its September short-range outlook.

In the US, imports have died down because they must deal with serious congestion problems
at almost all US ports. In some cases, it takes months to deliver discharged
cargoes. Moreover, labour shortages are causing problems.

The cost of manufacturing has increased $40/tonne in Turkey since the recent gas and power
price hikes, which mills have to pay from their own pockets for all orders booked for
September. This was not included in calculations when orders were placed.

“Inflation will continue to be at current levels because of manufacturing-cost increases. Of
course, the other problem for Turkish mills is that offers from Russia are around $100/t less
regardless of the product offered,” Irepas comments.

Further mill closures in Europe “will raise prices and make importing more interesting on
paper, though it remains to be seen whether it is worth the risk because larger closures of
other economic activities could be observed as the winter approaches,” it adds.

“European mills may import slabs and billets made in countries that are not so affected by the
energy crisis in Europe,” the association continues. “The question is whether these imports
will be allowed in without quotas.

But one thing looks certain: Russian exports will disturb prices and harm many producers
around the world, especially Turkish mills. Most producers worldwide are suffering from
limited market access and high levels of competition, especially from Russia which is
searching for any possible new markets, with the price being more or less irrelevant.”

This “once-in-a-generation” European crisis could get worse in the coming months.
Nevertheless, shutdowns are spreading and the supply-demand equilibrium may be achieved
sooner than expected, Irepas concludes.
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• Production cuts in Europe
continue

• EU scrap expected to recover
• Coil prices look up

• Chinese steel prices stabilise
• India mulls reducing steel export

duties
• Posco hit by fire

• Sheet prices dip this week
• US plate prices hold
• Unions negotiate terms with

Cleveland-Cliffs

• Russian slabs market pick up on
demand

• Turkish scrap down further
• Mills in Turkey struggle to hold

rebar prices
• GCC HRC prices up on energy
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Prices to watch:

In the news this week:

HRC / China
FOB
USD/t

Rebar / China
FOT
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Asia: China
Uncertain outlook troubles
Chinese prices
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By: Tomas Gutierrez Asia Editor

“opportunity lost” for their sales as European buyers are rejecting the boron-added material exported by India to
circumvent the duties. This week, Indian hot rolled coil offers are seen seesawing on the back of Vietnamese, Turkish
and Middle Eastern demand, varying from $580-600/tonne fob India depending on destination. This week, initial
quotes for 2mm+ SAE 1006 Indian HRC are heard at $630-640/t cfr Gulf Cooperation Council, equating to $590-600/t
fob India. Sources, however, see deals more likely to be concluded at $620-625/t cfr GCC based on recent bookings
from other origins. Contrary to GCC buyers’ expectations, Indian sources inform that mills are hesitant to go below
$600/t fob India, especially for the GCC and Turkish markets.

CORPORATE
India mulls reducing steel export duties
The Indian finance and steel ministries, in a closed-door meeting on Tuesday, formally reviewed the impact on
industry of steel export duties levied in May. According to CNBC-TV18, the finance ministry is mulling a calibrated
reduction of export duties on steel. However, the duties on iron ore are likely to stay, although the revenue department
is yet to make a decision. This meeting follows multiple requests from the Indian Steel Association, steel mills and,
most recently, the Federation of Indian Chambers of Commerce and Industry (FICCI) to remove export duties.

FLATS
Posco to partially resume production, seeks slab buyers
South Korean steelmaker Posco plans to gradually restart recently idled production facilities from 10 September. The
facilities at its Pohang steelworks were shut down after a fire and flooding from a typhoon made operations too
dangerous. A problem at one hot strip mill however has left Posco searching for buyers of slab. The three blast
furnaces at the plant, which are currently banked, are expected to resume from 10 September, while the steel rolling
mills are also scheduled to operate during the Mid-Autumn Festival holiday. Posco hopes to resume operations as
soon as possible to avoid a longer-term impact on blast furnace production due to the hardening of the molten iron in
the furnace. Damage to a hot strip mill at the plant may delay its restart, however. The company has been actively
looking for potential buyers for slab in the past two days. “I heard they have approached a Thai re-roller and many
other HRC producers worldwide,” a Singapore-based steel trader said on Thursday. But the timing may not be
favourable for Posco, he adds, pointing to the weak international HRC market.
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Order Form

Subscribe to Kallanish Steel Weekly
today
Start your subscription to Kallanish Steel Weekly (KSW) today

Kallanish Steel Weekly is a new weekly publication from Kallanish Commodities.

The pricing options for 12 month subscriptions are available below.

To sign up complete the form below and return to us.

Standard: Kallanish Steel Weekly US$ 1725/ €1495

Premium: Kallanish Steel Weekly US$ 2450/ €2150

KSW Content:

The publication is filled with market
information, charts and graphs.

• Supplied in PDF
• Pricing Table
• Price Spreads Table
• 8-9 pages
• Special features
• Prices to watch
• Word of the week
• Global heat map

Start my subscription

Yes, please start my subscription so that I can read the Kallanish Steel Weekly.

Please choose your option below:

Option 1: Standard KSW US$ 1500

Option 2: Premium KSW US$ 2100

Payment type:Your details:

Please tick below:

Credit Card:

Name:

Job Title:

Company:

Address:

City:

Country:

Pay by invoice

Pay by credit card

Amex

Mastercard

Visa

Signature: Date:

Phone:

Email:

Name on card:

Card number:

CCV: Expires:

Signature

I confirm I am signing up for a 12 month subscription to KSW

I have read and agreed to the Kallanish Terms and Conditions.
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Contact
If you found this issue of Kallanish Steel Weekly interesting please let us know, we would love to hear from you.

Kallanish - UK
Britannia House
t: +44 7874 008654

Kallanish - Spain
t: +34 910 062 451

Kallanish - Bulgaria
t: +359 896 266 305

Kallanish - China
Shanghai, China
t: +86 182 1728 2941

Kallanish - USA
t: +1 920 253 8934

Kallanish - Singapore
t: +65 9766 8157

General Enquiries:
www.kallanish.com
info@kallanish.com

Social Media:

Copyright 2022 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple user accounts or corporate
subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or material provided by Kallanish is
entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative consequence of use of information or
material by you or anyone else.

Word of the week

Battery raw materials are the materials used to make
batteries. 60% of batteries is made up of a combination of
materials like zinc (anode), manganese (cathode) and
potassium. Critical raw materials used in manufacturing
Li-ion batteries (LIBs) include lithium, graphite, cobalt, and
manganese.

Battery Raw Materials
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