
SAMPLE 



China’s steel demand is now coming off record highs. A gentle decline is more 
likely than a price crash in the near term however. Chinese output is already 
adjusting away from pressured long products. 

China meanwhile is also moving towards some longer-term goals. The vast 
Simandou iron ore deposit in Guinea has been a target for years but China now 
has a new lead actor to try to overcome the impasse. 
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China will swim through its wet summer 

China’s steel industry is running at record highs in both demand and output as the 
recovery from the coronavirus lockdown has become increasingly reliant on state-
led investment. While demand is easing slightly in the summer, so far there is little 
sign that prices could crash, with further recoveries in demand expected at the 
end of summer. Chinese steelmakers produced crude steel at more than an 
annualised 1 billion tonnes/year for the second month in a row in May. China 
produced 92.27 million tonnes of crude steel in May, up 4.2% year-on-year, 
according to the National Bureau of Statistics (NBS). That was an annualised 
1.086 billion t/y, up from 1.035 billion t/y in April. Over January-May, Chinese 
crude steel production totalled 411.75mt, up 1.9% y-o-y. 

Through May, steel production was driven by margins, with mills largely 
incentivised to maximise output. This could only be sustained because of high 
demand. Adjusting to net exports, the data suggests apparent steel demand was 
up more than 7% y-o-y at 85.26mt. That is premised on expected import data as 
data released to date does not include semi-finished products. Imports in May are 
expected to have broken through 2m t/month for the first time since May 2013. 
Apparent steel demand over January-May is now up 4.15% y-o-y at 374.56mt. 
May also continued to see inventories decline, albeit not as rapidly as in April. 
That slowdown implied that actual end user demand fell slightly, by -0.61% month
-on-month in May, but remained near record highs. End-user buying was up 
20.81% y-o-y at 104.99mt, bringing real demand over January-May to 345.8mt, 
almost flat from the previous year. 

Source: NBS, Kallanish 

Table 1. Supply and Demand (million tonnes) 

 2019 Jan-May 2020 Y-o-y 2020 outlook Y-o-y 

Official crude steel output 996.3 411.8 1.90% 10008.4 1.90% 

Apparent consumption 894.5 374.6 4.15% 918 3.00% 

End user demand 894.5 345.8 0.60% 907.5 2.20% 

Source: Kallanish 

Figure 1. Daily steel production and demand 2010-2020 (tonnes) 
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