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Raw Materials
Vale signs nickel project with Shandong Xinhai, Baowu
Vale Indonesia has signed an investment agreement with Baowu
Group's Taiyuan Iron & Steel Group (Tisco) and Shandong Xinhai
for operating a nickel smelting plant in 2025.

Moody's maintains iron ore prices at $100
Moody's has maintained its forecasts for 62% Fe iron ore cfr China
for the next 12 months at $100/tonne, as supply cuts should help
rebalance the market.

Ningbo Lygend to produce ferronickel in October
The No.4 rotary kiln electric furnace (RKEF) of Ningbo Lygend will
be the first to start production on the OBI island of Indonesia,
processing dry-base laterite nickel ore and produce ferronickel.

Cokal breaks ground at BBM coking coal mine
Cokal has broken ground at the Bumi Barito Mineral (BBM) coking
coal mine in Indonesia, with first production due to in September
2022.

Nickel Industries upgrades Hengjaya mine resource
Nickel Industries has seen a significant increase in its resource at
the Hengjaya Mine in Indonesia, from 2.4 million tonnes to 3.7mt of
contained nickel metal.

Yankuang terminates Yancoal takeover plan
China’s Yankuang Energy has dropped its plan to acquire
remaining shares in Yancoal Australia, as the potential transaction
would result in the de-listing of Yancoal shares in Hong Kong and/or
Australia.

Antam’s Haltim ferronickel plant to operate in 2023
Antam’s Haltim ferronickel plant is anticipated to be operational in
early 2023, which is expected to add 13,500 t/y of pure nickel
capacity in ferronickel output and to boost Antam’s total nickel
metal capacity to 40,500 t/y.

Fitch lowers iron ore, coking coal, nickel prices
Fitch Ratings has cut 62% Fe iron ore for 2022 to $115/t cfr China
from $120/t, but maintains it 2023 and 2024 prices at $85/t and
$75/t respectively. It has also kept its 2025 and long-term prices at
$70/t.

Steel capacity
Hoa Phat to expand prestressed steel capacity
The No.2 prestressed steel production line of Hoa Phat will be
installed at the Dung Quat Economic Zone, boosting the company's
capacity from 300,000 t/y to 600,000 t/y.

Company
Construction demand drives Hoa Phat's August sales
In January-August, Hoa Phat produced 5.5mt of crude steel. Sales
of billet, construction steel and HRC were 5% higher to 5.14mt,
including 3.1mt of construction steel and 1.8mt of HRC.

Southern Alliance Mining net profit plunges
Southern Alliance Mining saw its net profit plunge in its fiscal year
ended 31 July 2022 on lower revenue affected by intense
overburden removal at the Chaah iron ore mine in Malaysia.

Yieh Phui increases capital in Indonesia subsidiary
In order to balance the operating loss of the Indonesian PT. E-
United Ferro Indonesia in H1, Yieh Phui will increase its capital by
$12.4 million to supplement the subsidiary's own working capital.

Lion Industries remains in the red in 2Q
The steel division of Lion Industries recorded a loss of MYR
30.9m($6.7m) in Q2 2022 due to higher raw material costs and the
disposal of its subsidiary Antara Steel Mills.

Silkroad Nickel makes privatisation bid
The executive director Nasser Aljunied of Silkroad Nickel plans to
privatise the firm at SGD 0.42 ($0.3) per share. The company
produces 350,000 t/y 12% Ni nickel pig iron in Indonesia.

Southern Steel slips into losses
Malaysia’s Southern Steel posted a net loss of MYR 94.9m by end-
June 2022, due to an impairment loss of MYR 176m from its
subsidiary SHRC.

Yongjin to increase capital in Vietnam subsidiary
Zhejiang Yongjin increases the registered capital of
Yongjin(Vietnam) to $55m. This is mainly used to supplement the
working capital and to reduce its asset-liability ratio.

Leform gets nod to list on Malaysia bourse
Leform has received the nod to list on the ACE market of Bursa
Malaysia Securities by Q4 2022.

Higher raw material prices drag Masteel Q2 profit
Malaysia Steel Works (Masteel) saw its net profit in Q2 plunge
87.19% to MYR 1.2m. An increase in raw material costs and higher
foreign exchange losses squeezed margins.

Pomina revises profit to loss
Vietnam's Pomina Steel adjusted its first-half performance from a
profit to a loss after an audit, resulted by the drop in the value of
inventories due to falling steel prices.

OM to conclude ferroalloy subsidiaries’ purchase
OM Holdings has fulfilled conditions to acquire the remaining 25%
interest in Malaysian ferroalloys smelter complex OM Materials
(Sarawak) and OM Materials (Samalaju) from Cahya Mata
Sarawak Bhd (CMS) for $120m.

Leader Steel profit falls on raw mats costs
Malaysia’s Leader Steel registered lower profit in Q2 2022 due to
higher raw materials input costs and weaker steel demand.

Trade & Policy
Thailand extends AD duties on stainless steel pipe
Thailand extends anti-dumping measures on stainless steel pipe
and tube originating from China, South Korea, Vietnam and Taiwan
for 5 years since 17 September 2022.

Vietnam imposes AD duties on Chinese H-beams
Vietnam's MoIT has decided to extend anti-dumping duties for 5
years on H-beam products originating in China from 6 September,
2022.
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About Kallanish
Kallanish is an independent business media organisation,
that provides news, reports, data, events, conferences,
webinars, and market intelligence, to steel and power
material sector professionals. To find more information
about Kallanish products and services please get in touch
on the details below.

If you found this issue of Kallanish South East Asia Steel Markets Report interesting please let us know, we would love
to hear from you.

Kallanish UK
Britannia House
t: +44 7874 008654

Kallanish Germany
t: +49 304280 2034

Kallanish China
Shanghai, China
t: +86 182 1728 2941

Kallanish Bulgaria
t: +359 896 266 305

Kallanish Singapore
t: +65 9766 8157

Kallanish USA
t: +1 920 253 8934

General Enquires:
www.kallanish.com
info@kallanish.com

Social Media:

Copyright 2022 Kallanish. No distribution is permitted without the prior consent of Kallanish. To find out about multiple
user accounts or corporate subscription packages please contact us on info@kallanish.com or on +44 208 735 6520.
Use of any information or material provided by Kallanish is entirely at your risk and in no circumstances is Kallanish
responsible for any loss, damage or other negative consequence of use of information or material by you or anyone
else.

Contact Kallanish


