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BY TOMAS GUTIERREZ

TABLE 1. SUPPLY AND DEMAND

CHINA REBATE CUTS STOKE
GLOBAL MARKET RALLY

China has sent shockwave through global steel markets by making its long-rumoured abolition of export
tax rebates official. The impact in the short term is to drive prices higher, but the deeper impact may only
be felt once global steel markets cool down.

Kallanish meanwhile held its annual Asia Steel Markets conference last month, and in this issue we bring
you some of the highlights.

The announcement by the Ministry of Finance on 28 April that China would remove VAT rebates on almost
all steel exports has sparked widespread market disruption despite being widely anticipated. The removal
of rebates affects 146 HS codes which were previously mostly enjoying a refund of the full 13% VAT on
export. These products mainly include carbon steel cold-rolled sheets, coated non-alloy steel sheets, non-
alloy bars and wire rods, coated non-alloy wire rods, hot-rolled stainless steel coil, sheets and plates, cold-
rolled stainless steel coil, sheets and plates, stainless steel bars and wire rods, alloy-added hot-rolled coil,

2019 2020 Y-o-y Ytd 2021 Y-o-y 2021 Outlook Y-o-y

Official Crude Steel Output 996 1,054 5.31% 271 15.60% 1080.0 2.60%
Apparent consumption 896 987 9.32% 246 15.20% 976 -0.90%
End user demand 897 981 8.50% 198 61.30% 978 -0.20%
Source: Kallanish. Million Tonnes

FIGURE 1. STEEL PRODUCTION AND DEMAND 2018-2021

Source: Kallanish. Million Tonnes
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If you found this China Steel Intelligence interesting please let us know, we would love to hear from you. Please send your feedback to the

editorial team: editorial@kallanish.com No distribution is permitted without the prior consent of Kallanish. To find out about multiple user

accounts or corporate subscription packages please contact us on info@kallanish.com or on +44 208 735 6520. Use of any information or

material provided by Kallanish is entirely at your risk and in no circumstances is Kallanish responsible for any loss, damage or other negative

consequence of use of information or material by you or anyone else.

CONTACT KALLANISH

Do you want to keep reading?
SUBSCRIBE TO THE KALLANISH CHINA STTEL INTELLIGENCE REPORT

China Steel Intelligence is a monthly report put together by our expert team of analysts based in Shanghai. If you
are already a subscriber to KallanishSteel you qualify for an additional discount. The pricing options for 12 month
subscriptions are available below.

Option 1: CSI US$ 3000
Option 2: CSI, KallanishSteel Subscriber Rate US$ 2550 SAVE 15%
Option 3: CSI + KallanishSteel Bundle US$ 5270 SAVE 15%

Every month you will receive: PDF Report, Excel statistical supplement, 10-15 pages, Supply and demand
forecasts, End use sector data, Trade data, Macro economic overview.
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