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L CHINA'S DEEPEST
DOWNTURN

BY TOMAS GUTIERREZ

With official data from the National Bureau of Statistics not due until later in March, this issue seeks to put
some perspective on the current Chinese steel market. The years since Covid emerged have been among
the most disruptive for Chinese steel markets in recent history. Looking back at previous downturns can
help point to a clearer outlook for the coming years.

China’s steel industry has grown enormously since the turn of the century, driving the global commodity
boom. The downturn in the 2020s is not its first. The industry’s trajectory has been bumpy. It is, however,
unique. The impact of China’s decisions are likely to be felt globally by the industry in the coming years.

To see the big picture, we can look at total apparent steel demand. There have been four distinct steel
demand downturns since the early 2000s: the 2008 financial crisis, the 2014-2016 real estate bubble, the
first wave of Covid in 2020, and the 2021-2022 Zero Covid and real estate squeeze.

The chart clearly shows the dip and rebound around the global financial crisis, and a smaller but
significant dip in early 2020. The dip in 2020 is subdued because this is only apparent demand, and does
not show inventory build. In fact, for a couple of weeks in February demand was near zero, with all
production going into inventories. Nevertheless, these instances share two things in common. They were

TABLE 1. SUPPLY AND DEMAND

|| 2021 | Jan-Dec2022 2023 Outlook
Official crude steel output 1,033 1,018 -1.70% 1053 4.00%
Apparent consumption 943 911 -3.64% 960 5.50%

End user demand 946 916 -3.39% 960 5.00%

Source: Kallanish. Million Tonnes

FIGURE 1. STEEL PRODUCTION AND DEMAND 2019-2023
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unexpected external shocks,
FIGURE 2. FOUR DISTINCT DEMAND DOWNTURNS ,
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FIGURE 3. INTERNAL DOWNTURNS SEE LONGER NEGATIVE GROWTH
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SUBSCRIBE TO THE KALLANISH CHINA STTEL INTELLIGENCE REPORT

China Steel Intelligence is a monthly report put together by our expert team of analysts based in Shanghai. If you
are already a subscriber to KallanishSteel you qualify for an additional discount. The pricing options for 12 month
subscriptions are available below.

Option 1: ()] US$ 4000
Option 2: CSlI, KallanishSteel Subscriber Rate US$ 3400 SAVE 15%
Option 3: CSI + KallanishSteel Bundle US$ 6885 SAVE 15%

Every month you will receive: PDF Report, Excel statistical supplement, 10-15 pages, Supply and demand
forecasts, End use sector data, Trade data, Macro economic overview.

Contact

If you found this issue of Kallanish China Steel Intelligence interesting please let us know, we would love to hear from
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